DAIWA SBI INVESTMENT FUND
- Japan High Dividend Stocks Fund

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS DOCUMENT, YOU
SHOULD SEEK INDEPENDENT PROFESSIONAL FINANCIAL ADVICE.

Daiwa SB Investments (HK) Limited accepts full responsibility for the accuracy of the
information contained in this document at the date of publication and confirms, having made all
reasonable enquiries, that to the best of its knowledge and belief there are no other facts the
omission of which would make any statement misleading.

Unless otherwise defined, capitalized terms used herein shall bear the same meanings as in the
Explanatory Memorandum dated June 2019 of the Fund, as may be amended and
supplemented from time to time (the “Explanatory Memorandum”).

19 September 2019
Dear Investor,

We are writing to inform you of certain changes to Daiwa SBI Investment Fund (the
“Fund”) and its sub-fund, Japan High Dividend Stocks Fund (the “Sub-Fund”).

I. Background

Daiwa SB Investments (HK) Limited currently acts as the manager (the “Manager”) of the Fund and
the Sub-Fund.

Prior to 1 April 2019, the Manager was a wholly-owned subsidiary of Daiwa SB Investments Ltd.
(“DSBI”). As a result of the merger of DSBI with Sumitomo Mitsui Asset Management Company,
Limited (“SMAM?”), with effect from 1 April 2019, the Manager has become a wholly-owned
subsidiary of SMAM which was renamed as Sumitomo Mitsui DS Asset Management Company,
Limited on the same date. Please refer to the notice previously issued to investors of the Fund on 28
February 2019 for further details.

It is currently intended that, as part of the abovementioned merger, on 1 October 2019 (the “Effective
Date”), the Manager will amalgamate with Sumitomo Mitsui Asset Management (Hong Kong)
Limited (“SMAMHKL”) by way of horizontal amalgamation under section 681 of the Companies
Ordinance (Cap. 622) (the “Proposed Amalgamation”).

II. Proposed changes arising from the Proposed Amalgamation

The Proposed Amalgamation will result in an amalgamated company which will succeed to all the
property, rights and privileges, and all the liabilities and obligations, of the Manager and SMAMHKL.
The amalgamated company will be named as Sumitomo Mitsui DS Asset Management (Hong Kong)
Limited (“SMDSAMHKL”) on or around 4 October 2019. The amalgamated company, to be named
as SMDSAMHKL, will act as the manager of the Fund and the Sub-Fund with effect from the
Effective Date.

With effect from 11 October 2019, the name of the Fund will be changed to Sumitomo Mitsui DS

Investment Fund to reflect the brand of the new Sumitomo Mitsui DS group following the Proposed
Amalgamation.

III. Other corresponding changes arising from the Proposed Amalgamation



The Proposed Amalgamation will also result in the following corresponding changes to the Manager:

(a) with effect from 30 September 2019, the Manager’s business address will be relocated to
Units 601-602 & 615-616, 6/F., One International Finance Centre, 1 Harbour View Street,
Central, Hong Kong;

(b) with effect from 1 October 2019, the Manager’s website address will be changed to
https://asia.smd-am.com; and

(c) with effect from 1 October 2019, the Manager’s board of directors will be changed as
follows:

@) CHURETI Daisuke
(i1) MIYAGAKI Naoya
(iii) ~ MURAI Toshiyuki
(iv) SHIMODE Tetsuya

IV. Implication of changes

The Proposed Amalgamation and the proposed changes set out above will not result in any change to
the following:

(a) the overall operation and manner in which the Fund and the Sub-Fund are being managed;
(b) the fee level / costs in managing the Fund and the Sub-Fund;
(c) the investment objective and policies of the Sub-Fund; and

(d) the features and risks applicable to (including the risk profile of) the Sub-Fund.

There will be no matters arising from the Proposed Amalgamation and the proposed changes that may
materially prejudice the rights or interests of the existing investors of the Sub-Fund and there will not
be any adverse impact on the existing investors of the Sub-Fund as a result of the Proposed
Amalgamation.

The costs and/or expenses that will be incurred in connection with the Proposed Amalgamation and
the proposed changes as set out above will be borne by the Manager.

V. Redemption of units

You may redeem your holding in the Sub-Fund free of charge by following the redemption
procedures set out in the Explanatory Memorandum of the Fund. The distributor may impose different
dealing deadlines for receiving instructions for redemption. Before placing your redemption request,
please check with your distributor for the distributor’s internal dealing cut-off time.

VI. Availability of documents

The Trust Deed will be amended by way of a Second Supplemental Deed and the Explanatory
Memorandum of the Fund will be amended to reflect the proposed changes set out above and other
corresponding changes.

Please refer to the revised Explanatory Memorandum and the Second Supplemental Deed which will
be available after the effective dates of the proposed changes set out above for further details.

Copies of the Trust Deed together with all supplemental deeds can be inspected during normal
working hours at the office of the Manager free of charge and copies may be obtained from the
Manager upon payment of a reasonable fee. The revised Explanatory Memorandum will also be



available for inspection during normal working hours at the office of the Manager free of charge, as
well as on the Manager’s website (www.daiwasbiasia.com)'.

VII. Enquiry

Should you have any questions relating to this matter, please contact the Manager, whose address is at
Level 28, One Pacific Place, 88 Queensway, Hong Kong or at telephone number at (852) 3605 9883.

Yours sincerely,

Daiwa SB Investments (HK) Limited

! The website of the Manager has not been reviewed by the Securities and Futures Commission.
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DAIWA SBI INVESTMENT FUND

EXPLANATORY MEMORANDUM

June 2019



IMPORTANT INFORMATION FOR INVESTORS

Important: If you are in doubt about the contents d this Explanatory Memorandum, you
should seek independent professional financial ade.

This Explanatory Memorandum comprises informati@hating to Daiwa SBI Investment Fund
(“Fund”) and its sub-funds Sub-Funds). The Fund is an open-ended unit trust establishs an
umbrella unit trust under the laws of Hong Kongabtrust deed dated 9 June 2017r(st Deed’)
between Brown Brothers Harriman Trustee Servicem@Kong) Limited (Truste€”) as trustee and
Daiwa SB Investments (HK) Limited Nfanager”) as manager.

The Manager accepts full responsibility for the umacy of the information contained in this
Explanatory Memorandum and the Product Key FaciseBtent of each Sub-Fund, and confirms,
having made all reasonable enquiries, that to &t of its knowledge and belief there are no other
facts the omission of which would make any statdnienthis Explanatory Memorandum or the
Product Key Facts Statement misleading. Howeveithere the delivery of this Explanatory
Memorandum and the Product Key Facts Statementheooffer or issue of Units shall under any
circumstances constitute a representation that itlfiermation contained in this Explanatory
Memorandum or the Product Key Facts Statementrigcias of any time subsequent to the date of
publication. This Explanatory Memorandum and thedBct Key Facts Statement may from time to
time be updated.

Distribution of this Explanatory Memorandum must deompanied by a copy of the Product Key
Facts Statement of each Sub-Fund and the lategalaleaannual report and audited accounts of the
Fund and the Sub-Fund(s) (if any) and any subseégquerudited semi-annual accounts. Units of the
Sub-Fund(s) are offered on the basis only of th®rimation contained in this Explanatory
Memorandum, the Product Key Facts Statement andr@vlipplicable) the above mentioned annual
reports and audited accounts and unaudited sermmiahraccounts. Any information given or
representations made by any dealer, salesman @r ghson and (in either case) not contained i thi
Explanatory Memorandum or the Product Key Fact$e8tant should be regarded as unauthorised
and accordingly must not be relied upon.

Hong Kong Authorisation and Approval

The Fund and the Sub-Fund(s) have been authons#webSFC pursuant to section 104 of the SFO.
The SFC's authorisation is not a recommendatiorrmaforsement of the Fund and the Sub-Fund(s)
nor does it guarantee the commercial merits ofined and the Sub-Fund(s) or their performance. It
does not mean the Fund or the Sub-Fund(s) is saitaball investors nor is it an endorsement sf it
suitability for any particular investor or classin¥estors.

Selling restrictions

General: No action has been taken to permit an offering oiitdJ of the Sub-Fund(s) or the
distribution of this Explanatory Memorandum or fP@duct Key Facts Statement in any jurisdiction
other than Hong Kong where action would be requifed such purposes. Accordingly, this
Explanatory Memorandum or the Product Key FactgeStant may not be used for the purpose of an
offer or solicitation in any jurisdiction or in argircumstances in which such offer or solicitatien
not authorised. Further, Units of the Sub-Fund(ay mot be offered or sold, directly or indirectly,
any persons for reoffering or resale, in any jucson where such action is not authorised. Reagfipt
this Explanatory Memorandum or the Product Key §&tiatement does not constitute an offer of
Units of the Sub-Fund(s) in those jurisdictionsvimich it is illegal to make such an offer.



United States:In particular, potential investors should notet i@ Units have not been and will not
be registered under the United States Securiti¢®#t933 (as amended) or under the securities laws
of any state and the Fund and the Sub-Fund(s) hawvd&een and will not be registered under the
United States Investment Company Act of 1940 asndert This document may not be distributed,
and the Units in the Fund may not be offered od $olthe United States of America, or any of its
territories or possessions or areas subject tquitsdiction, or for the benefit of a US Person (as
defined in Regulation S under the United Statesiézs Act of 1933 (as amended)). No US Person
will be accepted for subscription for the Unitsloé Fund and the Sub-Fund(s).

Singapore Investors in Singapore should note that the Fand any of its Sub-Funds are not
authorized or recognized by the Monetary AuthoatySingapore and Units in any Sub-Fund(s) are
not allowed to be offered to the retail public ahgapore. It should also be noted that any written
material issued to you in connection with the offérUnits is not a prospectus as defined in the
Securities and Futures Act (the “Act”) and, accoglly, statutory liability under the Act in relatida

the content of prospectuses would not apply.

Potential applicants for Units should inform thetmse as to (a) the possible tax consequences, (b)
the legal requirements and (c) any foreign exchaegtrictions or exchange control requirements
which they might encounter under the laws of thentoes of their incorporation, citizenship,
residence or domicile and which might be relevarihe subscription, holding or disposal of Units.

Some of the information in this Explanatory Mematam is a summary of corresponding provisions
in the Trust Deed. Investors should refer to thesTDeed for further details.

Investment involves risk and investors should notdhat losses may be sustained on their
investment. There is no assurance that the investmeobjective of the respective Sub-Fund will
be achieved. Investors should read the Explanatorfemorandum, particularly the section
headed “Risk Factors”, and the section headed “Spé#ic Risk Factors” in the relevant
Appendix, before making their investment decisions.

Please note that this Explanatory Memorandum must & read together with the relevant
Appendix and/or Addendum to this Explanatory Memorandum which relate to a specific Sub-
Fund of the Fund. The Appendix and/or Addendum sebut the details relating to the Sub-Fund
(which may include, without limitation, specific information on the Sub-Fund and additional
terms, conditions and restrictions applicable to te Sub-Fund). The provisions of an Appendix
and/or an Addendum supplement this Explanatory Memaandum.

Enquiries

Investors may contact the Manager for any enquoresomplaints in relation to the Fund and any
Sub-Fund. To contact the Manager, investors ntagei

« write to the Manager (address at Level 28, Onefiedelace, 88 Queensway, Hong Kong); or
- call the Manager at telephone number at +852 2532.7

The Manager will handle or channel to the releyaarty any enquiries or complaints from investors
and revert to the investors accordingly.

Further Information

Investors may access the website of the Managewat daiwasbiasia.corfor further information on
the Fund and the Sub-Fund(s), including this Exatlary Memorandum and the Product Key Facts
Statement, annual and semi-annual reports and ldetsAsset Values. This website has not been



reviewed or authorised by the SFC.
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DEFINITIONS

The defined terms used in this Explanatory Memanamfiave the following meanings:-

“Appendix”

“Accounting Date’

“Accounting Period’

“Administrator ”

“Amortisation Period”

“Application Form”

“Authorised Distributor ”

“Base Currency

“Business Day

“Cancellation Feé

"Class'

the appendix containing specific information inaten to a Sub-
Fund or a Class or Classes of Units in relatiorretive which is
enclosed with this Explanatory Memorandum and wifichns part of
this Explanatory Memorandum

31 March in each year or such other date or datesch year as the
Manager may from time to time select in respecaiy Sub-Fund

after consultation with the Trustee and notificatio the Unitholders

of such Sub-Fund. The first Accounting Date of Bumd is 31 March

2018

a period commencing on the date of establishrétthte Fund or the
relevant Sub-Fund (as the case may be) or on tieengxt following
an Accounting Date of the relevant Sub-Fund andngndn the next
succeeding Accounting Date for such Sub-Fund

Brown Brothers Harriman & Co.

in relation to a Sub-Fund, such period as spedifin the relevant
Appendix over which establishment costs of such-Butd will be
amortised

the prescribed application form for the subswiptof Units and for
the avoidance of doubt, the Application Form doetform part of
this Explanatory Memorandum

any person appointed by the Manager to distritiiés of some or
all of the Sub-Funds to potential investors

in relation to a Sub-Fund, means the currencgamfount of the Sub-
Fund as specified in the relevant Appendix

a day (other than a Saturday or Sunday) on widahks in Hong
Kong are open for normal banking business or stichralay or days
in relation to a Sub-Fund as the Trustee and Managg determine
from time to time and as specified in the relevappendix, provided
that where as a result of a number 8 typhoon sidniatk rainstorm
warning or other similar event, the period duringiat banks in
Hong Kong are open on any day is reduced, suctsbaly not be a
Business Day unless the Manager and the Trusteerndat
otherwise

cancellation fee of such amount as the Managdrtha Trustee may
from time to time determine to represent the adstiaiive costs
involved in processing the application for sucht8ieing cancelled
subject to a maximum amount equivalent to the Sigigan Charge
plus 3 per cent. of the net subscription amount

means any class of Units in issue in relatioa &ub-Fund



“Class Currency

“Codée’

“connected persoh

“Conversion Fornt’

“Custodian”

“Decimal Places

“Explanatory
Memorandum”

“Fund”

“Hong Kong’

“HK$” or “HKD”
“IFRS”

“Inception Date”

“Initial Offer Period ”

in relation to a Class in a Sub-Fund, means threeocy of account of
such Class as specified in the relevant Appendix

the Overarching Principles Section and SectionGbde on Unit
Trusts and Mutual Funds of the SFC Handbook fort Unusts and
Mutual Funds, Investment-Linked Assurance Schenmek Unlisted
Structured Investment Products or any handbooldeline and code
issued by the Commission, as may be amended froentt time

in relation to a company, means:

(@) any person or company beneficially owning,edily or
indirectly, 20% or more of the ordinary share calpdf that
company or able to exercise, directly or indirec29% or
more of the total votes in that company; or

(b) any person or company controlled by a persba ar which
meets one or both of the descriptions given indg);

(c) any member of the group of which that compomyns part;
or

(d) any director or officer of that company or ahy of its
connected persons as defined in (a), (b) or (cyabo

the prescribed conversion form for the conversudriJnits and for
the avoidance of doubt, the Conversion Form do¢darm part of
this Explanatory Memorandum

Brown Brothers Harriman & Co.

2 decimal places or such other decimal placdb@dlanager
determines

this Explanatory Memorandum including the Appensgicas each
may be amended, updated or supplemented from tirtiené

Daiwa SBI Investment Fund

Hong Kong Special Administrative Region of the HetgpRepublic
of China

Hong Kong Dollars, the lawful currency of Hong Kong
International Financial Reporting Standards

in relation to a Sub-Fund, or a Class or Clagdddnits, such date as
the Manager may determine for the purpose of theda of such

Sub-Fund or such Class or Classes and as sperififte relevant

Appendix (if applicable)

in relation to a Sub-Fund or a Class or Clasdedrts, such period
as the Manager may determine for the purpose ofngakn initial
offer of Units of such Sub-Fund or such Class oas€és and as
specified in the relevant Appendix (if applicable)



“Initial Offer Price ”

“Investment Adviser’

“IOP Deadling’

“Issue Pricée

“JPY”
“Mainland China”

“Manager’

“Minimum Initial
Subscription Amount”

“Minimum Holding

Amount”

“Minimum Redemption
Amount”

“Minimum Subsequent
Subscription Amount”

“Minimum Subscription
Level’

“Net Asset Valué

“Payment Period

the price per Unit during the Initial Offer Pedipor where there is no
Initial Offer Period, the price per Unit on theeehnt Inception Date,
as determined by the Manager and as specified én réfevant

Appendix (if applicable)

the investment adviser appointed in respect 8ul-Fund, the details
of which as specified in the relevant Appendixaiplicable)

5.00 p.m. (Hong Kong time) on the last Businessy@f the Initial
Offer Period of a Sub-Fund or a particular Clasboits or such other
time on such Business Day or such other day aMtrager and the
Trustee may from time to time determine and as iBpdcin the
relevant Appendix

the issue price of a Unit of a particular Clasterathe expiry of the
Initial Offer Period, or where there is no Initi@ffer Period, the issue
price of a Unit of a particular Class on a SubgmipDay after the
Inception Date, calculated in accordance with thesTDeed and as
described below undetrivesting in the Fund- Issue Pricé

Japanese Yen, the lawful currency of Japan
all customs territory of the People’s RepublicGiiina

Daiwa SB Investments (HK) Limited in its capackg the manager
of the Fund and its Sub-Funds or such other ertymay be
appointed from time to time as the manager of tinedFand its Sub-
Funds

the minimum initial investment for Units in a Sub#fel or a Class of
Units and as specified in the relevant Appendix

the minimum number or value of Units of any Sub-¢fan Class of
Units which must be held by any Unitholder and pecgied in the
relevant Appendix

the minimum number or value of Units of any Sub-¢fan Class of
Units to be redeemed by any Unitholder in respédcta opartial
redemption of Units and as specified in the rele¥gpendix

the minimum additional subscriptions for Units infSab-Fund or a
Class of Units and as specified in the relevanteXulix

the total minimum subscription amount, if applieghio be received
on or prior to the close of the Initial Offer Patiand as specified in
the relevant Appendix

in relation to a Sub-Fund means the net asseteval such Sub-Fund
or, as the context may require, of a Unit of the@sSl or Classes
relating to such Sub-Fund, calculated in accordamdth the
provisions of the Trust Deed and as summarised wbaloder
“Valuation and Suspension Calculation of Net Asset Value

such period as the Manager with the approvalhaf Trustee may
determine within which payment for Units issued éash after the

5



“Redemption Chargé

“Redemption Day

“Redemption Deadline”

“Redemption Form’

“Redemption Period”

“Redemption Price

“Refund Period’

“Registrar”

“Securities Market’

“Sem-Annual Accounting
Date”

Initial Offer Period, or where there is no Initi@ffer Period, on or
after the Inception Date for such Units is due, aadpecified in the
relevant Appendix

the redemption charge (if any) payable upon ngai@n of Units and
as specified in the relevant Appendix

in relation to a Sub-Fund, or, as the context memire, of a particular
Class relating to a Sub-Fund, such Business Daydn other day or
days as the Manager and the Trustee may from tiondine
determine, either generally or in respect of aipaldr Class or
Classes of Units, for effecting any requests fderaption of Units in
that Sub-Fund or the relevant Class or Classesiamspecified in the
relevant Appendix

in relation to a Redemption Day, such titmg which a redemptic
request in respect of a Sub-Fund or a Class ofsUnitst be received
either on such Redemption Day or on such otherriggsi Dayor day
as the Manager and the Trustee may from time te tilmtermine
generally or in relation to any particular juriditie in whichUnits of
that Sub-Fund or the relevant Class may from tion@e be solénd
as specified in the relevant Appendix

the prescribed redemption form for the redempdrunits and for
the avoidance of doubt, the Redemption Form doé$onm part of
this Explanatory Memorandum

in relation to any redemption of Units of a Sub#wr the relevant
Class or Classes of Units, such period within whigtyment for
redemption proceeds is due, as elaborated beloer UR&demption
of Units - Payment of Redemption Proceédsd as specified in the
relevant Appendix

the price at which Units will be redeemed as duaired in
accordance with the Trust Deed and as describedwbeinder
“Redemption of Units Redemption Pricé

7 Business Days from the relevant Subscriptioty Daclose of the
relevant Initial Offer Period (as the case maydreduch other period
as specified in the relevant Appendix within whisbbscription
moneys in respect of an application which was tepror a Sub-
Fund or a Class of Units which was not launched lvélreturned to
the relevant applicant

Brown Brothers Harriman & Co.

any stock exchange, over-the-counter market tbrero organised
securities market that is open to the internatiguodillic and on which
such securities are regularly traded

30 September in each year or such other date es dateach year as
the Manager may from time to time select in respéetny Sub-Fund
and notify to the Trustee and the Unitholders afhs8ub-Fund. The
first Semi-Annual Accounting Date of the Fund isS&ptember 2018
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“SFC’
“SFO’

“Sub-Fund’

“Subscription Charge’

“Subscription Day’

“Subscription Deadline”

“Switching Feé

“Trust Deed’

“Trustee”

“Unit”
“Unitholder”
“U.S” or “Us’
“USY or “USD’

“Valuation Day”

the Securities and Futures Commission of Hongd<on

the Securities and Futures Ordinance, Laws of Hooigg (Chapter
571), as amended

a separate pool of assets of the Fund that ssited and administered
separately

the subscription charge (if any) payable on @#sue of Units and as
specified in the relevant Appendix

in relation to a Sub-Fund, or, as the context meyuire, of a particular
Class relating to a Sub-Fund, such Business Daydn other day or
days as the Manager and the Trustee may from tineinte
determine, either generally or in respect of aipadr Class or
Classes of Units, for effecting any requests fdrssuption of Units
in that Sub-Fund or the relevant Class or Clasedsaa specified in
the relevant Appendix

in relation to a Subscription Day, such tifoe which an applicatio
for subscription in respect of a Sub-Fund or a €lafsUnitsmust be
received either on such Subscription Dayoarsuch other Busine
Day or day as the Manager and the Trustes from time to tim
determinegenerally or in relation to any particular jurisito in
which Units of that Sub-Fund or the relevatag$s may from time 1
time be sold and as specified in the relevant Agpen

the switching fee (if any) payable on the coni@msof Units and as
specified in the relevant Appendix

the trust deed dated 9 June 2017 establishing-timel and entered
into by the Manager and the Trustee (as amendedtfroe to time)

Brown Brothers Harriman Trustee Services (Hongh&oLimited in
its capacity as trustee of the Fund and its Suld&wr such other
entity as may be appointed from time to time astthetee of the
Fund and its Sub-Funds

a unit in a Sub-Fund

a person registered as a holder of a Unit

United States of America

US Dollars, the lawful currency of the United &= of America

each Business Day on which the Net Asset Valuex &dub-Fund
and/or the Net Asset Value of a Unit or a ClasdJoit falls to be

calculated and in relation to each Subscription DayRedemption
Day (as the case may be) of any Class or Classdgsitf means the
day following either such Subscription Day or Regéon Day (as

the case may be) or such other Business Day omsldlge Manager
and the Trustee may from time to time determintheeigenerally or
in relation to a particular Sub-Fund or Class ofittlnand as
specified in the relevant Appendix



“Valuation Point”

the close of business in the last relevant maidkelose on a relevant
Valuation Day or such other time on that day ohsother day as the
Manager and the Trustee may determine from timénte either

generally or in relation to a particular Sub-FumdCtass of Units and
as specified in the relevant Appendix



THE FUND

The Fund is an open-ended unit trust establishedhasnbrella fund pursuant to the Trust Deed and
governed by the laws of Hong Kong. All Unitholdare entitled to the benefit of, are bound by and
deemed to have notice of the provisions of the {TDesd.

The Fund is organised as an umbrella fund andlgetfeach of its current Sub-Fund(s) and/or their
respective Class or Classes of Units are set othidrrelevant Appendix. Subject to any applicable
regulatory requirements and approvals, the Managsr in its sole discretion create further Sub-Funds
or determine to issue additional Classes or meltiiasses in relation to each Sub-Fund in thedutur

Each Sub-Fund is established as a separate trdet time Trust Deed, and the assets of each Sub-
Fund will be invested and administered separat@fthe assets of, and shall not be used to meet
liabilities of, the other Sub-Fund(s).

The Base Currency of a Sub-Fund will be set otiténrelevant Appendix. Each Class of Units within
a Sub-Fund will be denominated in the Class Cugre¢nereof, which may be the Base Currency of
the Sub-Fund to which such Class relates or subbraturrency of account as specified in the
relevant Appendix.



MANAGEMENT AND ADMINISTRATION OF THE FUND

Manager

Daiwa SB Investments (HK) Limited is the Managethad Fund and is currently licensed by the SFC
to carry out Type 1 (dealing in securities), Type(atlvising on securities) and Type 9 (asset
management) regulated activities under the SFO @Emumber AAB217. The Manager undertakes
the management of the assets of the Fund. The Managy appoint Investment Adviser and
delegate any of its management functions in relato assets of specific Sub-Funds to such
Investment Adviser subject to prior SFC approval.tihe event that an Investment Adviser is
appointed by the Manager in respect of an exishinig-Fund, at least one month’s prior notice will be
provided to Unitholders of such Sub-Fund and thipl&atory Memorandum and/or the relevant
Appendix will be updated to include such appointmen

The Manager shall not be exempted from or indemdifigainst any liability imposed under the laws
of Hong Kong or for breach of trust through frauchegligence for which it may be liable in relation
to its duties, or be indemnified against such lighby Unitholders or at Unitholders' expense.

Directors of Manager
Details of the directors of the Manager are a®ved:
OKADA Junya

Mr. Okada first joined Daiwa SB Investments Ltd. 2005 as Senior Portfolio Manager in the
Global/Asian Equity Investments Group. He laterame the Deputy General Manager of Equity
Research Department in 2009 and the Deputy Gehgiahger of Investment Business Planning
Department in 2011. Since April 2015, he has bectimee Managing Director of the Manager and
assumed responsibility of supervising the overnadiration.

Prior to joining Daiwa SB Investments Ltd., Mr. @kaalready had over 15 years of experience in the
banking and asset management industries with D&arek, Brown Brothers Harriman, Fiduciary
Trust International and Resona Trust and Banking.

Mr. Okada received his Bachelor's degree in BusinAdministration from California Lutheran
University.

CHUREI Daisuke

Mr. Churei was transferred to Hong Kong from DSBKYo in October 2013 as a Portfolio Manager
specializing in Asia Equity. He started his canegh Mitsui Mutual Life, where he was an Assistant
Portfolio Manager in their International Fixed Imee Group. After taking a career break in 2003 to
study the Master of Business Administration (“MBARe joined DSBI Tokyo in 2005. Immediately

before transferring to Hong Kong, he was a Japarnitie&ortfolio Manager since 2009 and prior to

that, he was a Strategist covering Japan Equitykétar

Mr. Churei is a Chartered Financial Analyst and leai@ered Member of the Securities Analysts
Association of Japan. He earned his Bachelor'sregegn Commerce and Management from
Hitotsubashi University and received his MBA frorhet Graduate School of Commerce and
Management at Hitotsubashi University.

OZAKI Hideomi

Mr. Ozaki started his career with Kyoei Life Insaca in 1987 prior to joining Daiwa SB Investments
in 2001. He held a number of sales and marketitgg o his early years with Daiwa SB Investments
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after which he became the General Manager of tigtital Marketing Department in 2005. During
the period from 2005 to 2017, he had also heldsdree role for Pension Department and Product
Planning Department respectively. He currently eageras the Executive Officer who supervises
multiple departments involving sales planning, p@emand product management.

Mr. Ozaki holds a Bachelor of Arts in Economicsnir&eio University and is a Chartered Member of
The Securities Analysts Association of Japan.

Mr. Ozaki is currently a Non-executive Directortbé Manager.

Trustee

Brown Brothers Harriman Trustee Services (Hong Kdrgited is the Trustee of the Fund and is a
Hong Kong registered trust company.

The Trustee is a subsidiary of Brown Brothers Haan & Co., a New York limited partnership
founded in 1818. It is the oldest and largest peilyaowned bank in the U.S. It is a leading global
investment fund custodian and administrator sujgpit the leading fund centers.

Under the Trust Deed, the Trustee is responsibil¢hi® safe-keeping of the assets of the Fund and
each Sub-Fund, and such assets will be dealt withupnt to the terms of the Trust Deed. The
Trustee may, from time to time appoint such perspmersons (including a connected person) as
custodian, co-custodians or sub-custodian in résgebe whole or any part of the assets of any-Sub
Fund and may empower any such custodian or co-diastdo appoint, with the prior consent in
writing of the Trustee, sub-custodians. The feed expenses of such custodian, co-custodian and
sub-custodians or any persons appointed by the€gus relation to the relevant Sub-Fund shall, if
approved by the Manager, be paid out of the releSab-Fund.

The Trustee shall (A) exercise reasonable care diiigbnce in the selection, appointment and
ongoing monitoring of its agent, nominee, custod@ncustodian or sub-custodian to hold any of the
investments of a Sub-Fund (eachGofrespondent’); and (B) be satisfied that each Correspondent
retained remains suitably qualified and competentrovide services to the Fund or any Sub-Fund,
having regard to the market or markets for whicthsGorrespondent is appointed. Provided that the
Trustee has discharged its obligations set ouA)rad (B) the Trustee shall not be liable for aay,
omission, insolvency, liquidation or bankruptcyasfy Correspondent that is not a connected person
of the Trustee. The Trustee shall remain liableafoy act or omission of any Correspondent that is a
connected person of the Trustee as if the same theract or omission of the Trustee. The Trustee
shall use reasonable endeavours to recover anypidagestments and other assets arising from any
default of a Correspondent.

The Trustee shall not be responsible for any acbrorssion of: (a) Euroclear Bank S.A./N.V.,
Clearstream Banking, S.A. or any other central ditgy or clearing system in relation to any
investment deposited with such central depositarglearing system; or (b) any lender or a nominee
appointed by the lender in whose name any assets 8fib-Fund are registered pursuant to a
borrowing undertaken for the account of such SutefFu

Under the Trust Deed, the Trustee and its directificers, employees, delegates and agents shall b
entitled for the purpose of indemnity against amyioms, proceedings, liabilities, costs, claims,
damages, expenses (including all reasonable Iggafessional and other similar expenses) or
demands to which it may be put or asserted agaoistnay incur or suffer in performing its
obligations or functions relating to a Sub-Fundh&we recourse to the assets of the relevant Suth-Fun
or any part thereof but shall not have a right @fourse to the assets of any other Sub-Fund.
Notwithstanding the foregoing, the Trustee shall @ exempted from or indemnified against any
liability imposed under the laws of Hong Kong (imding under the Trustee Ordinance) or for breach
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of trust through fraud or negligence for which iaynbe liable in relation to its duties, or be
indemnified against such liability by Unitholdensat Unitholders' expense.

The Manager is solely responsible for making investt decisions in relation to the Fund and/or each
Sub-Fund. The Trustee shall take reasonable caensure that the investment and borrowing
limitations set out under the section headedéstment Consideratiorisand any specific investment
and borrowing limitations as set out in the relévAppendix as they relate to a Sub-Fund and the
conditions under which such Sub-Fund is authorsaduant to the SFO are complied with and save
for the aforesaid, the Trustee is not responsibtetas no liability for any investment decision mad
by the Manager.

The Trustee is not responsible for the preparatiorssue of this Explanatory Memorandum other
than the disclosures on the profiles of the Truateset out herein.

Custodian, Registrar and Administrator

Brown Brothers Harriman & Co. is a New York limitpartnership founded in 1818. It is the oldest
and largest privately owned bank in the U.S. laiteading global investment fund custodian and
administrator supporting in the leading fund center

Authorised Distributors

The Manager may appoint one or more Authorisedribigbr(s) to market, promote, sell and/or
distribute Units of one or more Sub-Fund(s), andeteive applications for subscription, redemption
and/or conversion of Units.

Where application for Units is made through an Auased Distributor, Units may be registered in the
name of a nominee company of the Authorised Distabthrough whom the applicant applies for the
Units. As a result of this arrangement, the applicall be dependent on the person in whose name
the applicant’s Units are registered to take aatiotis/her behalf.

Investors who apply for subscription, redemptiom/an conversion of Units through Authorised
Distributor(s) should note that such Authorisedtibsitor(s) may impose earlier dealing deadlines
for receiving instructions for subscriptions, reqions or conversions. Investors should pay
attention to the arrangements of the Authorisedribigor(s) concerned.

The Manager may pay or share any of the fees megdiy it (including any Subscription Charge,
Redemption Charge, Switching Fee and managemesjt\iedh such Authorised Distributors. For the
avoidance of doubt, any fees, costs and expengablpato the Authorised Distributor(s) arising out
of any advertisement or promotional activities aneection with the Fund or the Sub-Fund(s) will
not be paid from the assets of the Fund or theF&uruks).

Other Service Providers

The Trustee or the Manager may appoint other sempfoviders to provide services in respect of a
Sub-Fund. Details of such other service providiém@ny) are set out in the relevant Appendix.
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INVESTMENT CONSIDERATIONS

Investment Objective and Policies

The investment objective and policies of each SuhdFand specific risks, as well as other important
details, are set forth in the Appendix hereto ne¢pto the Sub-Fund.

There may not be any fixed asset allocation by ggggcal locations for certain Sub-Funds. The
expected asset allocations for a Sub-Fund (if amg)for indication only. In order to achieve the
investment objectives, the actual asset allocatimay in extreme market conditions (such as
economic downturn or political turmoil in the matkén which a substantial portion of the asseta of

Sub-Fund is invested or changes in legal or regulatequirements or policies) vary significantly

from the expected asset allocations.

Any changes in the investment objective and/orcgolvhich are not immaterial changes will be
subject to the prior approval of the SFC and radifio the affected Unitholders by at least one
month’s prior written notice (or such other notmeriod as agreed with the SFC). Set out below are
the overriding principles and requirements that tmes satisfied in order for any changes to be
immaterial changes:

(@) the changes do not amount to a material chantie relevant Sub-Fund;

(b) there will be no material change or increaséhim overall risk profile of the relevant Sub-
Fund following the changes; and

© the changes do not materially prejudice thatsigr interests of Unitholders of the relevant
Sub-Fund.

Investment Restrictions

The Trust Deed sets out restrictions and prohitstion the acquisition of certain investments by the
Manager. Unless otherwise disclosed in the relefgpendix, each of the Sub-Funds is subject to the
following principal investment restrictions:-

(@) not more than 10% of the latest available Nsseh Value of a Sub-Fund may consist of
securities issued by a single issuer (other thare@mnent and other public securities);

(b) a Sub-Fund may not hold more than 10% (whemeagged with the holdings of all the other
Sub-Funds) of any ordinary shares issued by amyesissuer;

(c) not more than 15% of the latest available Nesét Value of a Sub-Fund may consist of
securities of any company neither listed, quotaddealt in on a Securities Market;

(d) not more than 15% of the latest available Nesé Value of a Sub-Fund may consist of
warrants and options (in terms of the total amadmiremium paid), other than warrants and
options held for hedging purposes;

(e) (i) not more than 10% of the latest availabét Nsset Value of a Sub-Fund may in aggregate
consist of shares or units in other collective stweent schemes (nameluriderlying
scheme® which are non-recognised jurisdiction schemesgarmitted under the Code) and
not authorised by the SFC; (ii) not more than 3(%e latest available Net Asset Value of a
Sub-Fund may consist of shares or units in an dyidgrscheme which is a recognised
jurisdiction scheme (i.e. a UCITS Ill scheme whistdomiciled in Luxembourg, Ireland or
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(f)

(9)

(h)

(i)

()

the United Kingdom, whether or not authorised by 8FC)or an SFC-authorised scheme;
provided that

(1) noinvestment may be made in an underlying schemitestment objective of which
is to invest primarily in any investment prohibitedder Chapter 7 of the Code;

(2) where the investment objective of such underlyineme is to invest primarily in
investments restricted under Chapter 7 of the Cadd/or applicable laws and
regulations, such holdings may not be in contraearndf the relevant limitation;

(3) allinitial charges on the underlying schemsstrbe waived if the underlying scheme is
managed by the Manager or any of its connectedpsrsnd

(4) the Manager may not obtain a rebate on anydeebarges levied by such underlying
scheme or its manager;

subject to paragraph (g) below, not more tha@¥%2f the latest available Net Asset Value of a
Sub-Fund may consist of physical commodities (iditig gold, silver, platinum or other
bullion) and commodity based investments (othemntlhares in companies engaged in
producing, processing or trading in commodities);

the net total aggregate value of futures cehtpaices, whether payable to or by a Sub-Fund
under all outstanding futures contracts (other thamres contracts entered into for hedging
purposes), together with the aggregate value @stments falling within paragraph (f) above

held by that Sub-Fund, may not exceed 20% of ttestiavailable Net Asset Value of that

Sub-Fund;

notwithstanding paragraphs (a) and (b) abowemore than 30% of the latest available Net
Asset Value of a Sub-Fund may consist of Governnagk other public securities of the
same issue;

subject to paragraph (h) above, a Sub-Fund beaully invested in Government and other
public securities issued by a single issuer pravithat it holds Government and other public
securities of at least six different issues; and

if the name of a Sub-Fund indicates a particolgjective, geographic region or market, the
Sub-Fund must invest at least 70% of its non-cashta in securities and other investments to
reflect the particular objective or geographic oagor market which the Sub-Fund represents.

For the purpose of this sectiorGdvernment and other public securitie$ means any investment
issued by, or the payment of principal and inteogstwhich is guaranteed by the government of any
member state of the Organisation for Economic Ceraion and Development@ECD”) or any
fixed interest investment issued in any OECD cagubir a public or local authority or nationalised
industry of any OECD country or anywhere in the lbdry any other body which is, in the opinion of
the Trustee, of similar standingGbvernment and other public securitie will be regarded as
being of a different issue if, even though they mmied by the same person, they are issued on
different terms whether as to repayment datesreasterates, the identity of the guarantor, or
otherwise.

The Manager shall not on behalf of any Sub-Fund:-
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® invest in a security of any class in any compan body if any director or officer of the
Manager individually owns more than 0.5% of thealtatominal amount of all the issued
securities of that class or collectively the dioestand the officers of the Manager own more
than 5% of those securities;

(i) invest in any type of real estate (includingildings) or interests in real estate (including
options or rights, but excluding shares in reahtesctompanies or interests in real estate
investment trusts);

(iii) make short sales if as a consequence thdityabf such Sub-Fund to deliver securities would
exceed 10% of the latest available Net Asset Valusuch Sub-Fund (and for this purpose
securities sold short must be actively traded oraeket where short selling is permitted);

(iv) write uncovered options;

(V) write a call option if the aggregate of the mxse prices of all call options written on behalf
of the relevant Sub-Fund would exceed 25% of testaavailable Net Asset Value of that
Sub-Fund;

(vi) lend, assume, guarantee, endorse or othelv@seme directly or contingently liable for or in
connection with any obligation or indebtedness o§ @erson without the prior written
consent of the Trustee;

(vii)  enter into any obligation on behalf of a Skbad or acquire any asset for the account of that
Sub-Fund which involves the assumption of any ligbivhich is unlimited; or

(viii) invest in any security where a call is to b@de for any sum unpaid on that security, unless
the call could be met in full out of cash or neaslt from such Sub-Fund, the amount of
which has not already been taken into accountipurposes of paragraph (v) above.

Borrowing Restrictions

Unless otherwise disclosed in the relevant Appertlix Manager may borrow up to 25% of the latest
available Net Asset Value of a Sub-Fund (exceptaf@ub-Fund which is a capital markets scheme
(as defined in the Code) which may not exceed 10%elatest available Net Asset Value of such

Sub-Fund) to acquire investments, to meet redempeguests or to pay expenses relating to the
relevant Sub-Fund. For this purpose, back-to-llagks do not count as borrowing. The assets of a
Sub-Fund may be charged or pledged as securignipsuch borrowings.

Breach of Investment and Borrowing Restrictions

If the investment and borrowing restrictions set @wove are breached, the Manager shall as atypriori
objective take all steps necessary within a reddenzeriod of time to remedy the situation, havitug
regard to the interests of Unitholders.

Securities Lending and Repurchase / Reverse Repurabe Transactions

Unless otherwise disclosed in the relevant Appentiie Manager currently does not intend to enter
into any securities lending or repurchase / reveeparchase transactions or other similar over-the-
counter transactions in respect of any of the Quids. The approval of the SFC will be sought and
at least one month’s prior notice will be given Waitholders should there be a change in such
intention.

15



Liquidity Risk Management

The Manager has established a liquidity managepaidy which enables it to identify, monitor and
manage the liquidity risks of each Sub-Fund anensure that the liquidity profile of the investn®gnt
of each Sub-Fund will facilitate compliance withetlsub-Fund’s obligation to meet redemption
requests. Such policy, combined with the liquiditgnagement tools of the Manager, also seeks to
achieve fair treatment of Unitholders and safeguledinterests of remaining Unitholders in case of
sizeable redemptions.

The Manager’s liquidity policy takes into accouhe tinvestment strategy; the liquidity profile; the
redemption policy; the dealing frequency; the &pito enforce redemption limitations and the fair
valuation policies of the relevant Sub-Fund. Theseasures seek to ensure fair treatment and
transparency for all investors.

The liquidity management policy involves monitoritige profile of investments held by the relevant
Sub-Fund on an on-going basis to ensure that suerstments are appropriate to the redemption
policy as stated under the section headeeldemption of Unit§ and will facilitate compliance with
each Sub-Fund’s obligation to meet redemption reigud-urther, the liquidity management policy
includes details on periodic stress testing caroeidby the Manager to manage the liquidity risk of
each Sub-Fund under normal and exceptional madcetitons.

The following tools may be employed by the Managananage liquidity risks:

» the Manager may with the approval of the Trustest lthe number of Units of the relevant Sub-
Fund redeemed on any Redemption Day (whether leyteathe Manager or by cancellation of
Units) to 10% of the total number of Units of thedewant Sub-Fund in issue (subject to the
conditions under the headingéstrictions on Redemptidrin the section headedRedemption
of Units”);

* in calculating the Redemption Price, the Managey ™aduct such amount (if any) as the
Manager may estimate as an appropriate allowanceflect fiscal and sale charges (including
stamp duty, other taxes, duties or governmentaigelsa brokerage, bank charges or transfer fees)
which would be incurred for the account of the vale Sub-Fund in realising assets or closing
out positions to provide funds to meet any redeomptequest. For further details, please refer to
the heading Adjustment of Pricesunder the section headeWdluation and Suspensich and

» the Manager may borrow up to 25% of the latestlabbi Net Asset Value of the relevant Sub-
Fund (except for a Sub-Fund which is a capital mrlscheme) (as defined in the Code) which
may not exceed 10% of the latest available Net A8&due of such Sub-Fund) to meet
redemption requests. For further details, pleat® te heading Borrowing Restrictions under
the section headedrvestment Consideratioris
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RISK FACTORS

Investors should consider the following risks whitlay be applicable to the Sub-Fund(s) you are
investing, as specified in the relevant Appendixj any additional risk(s) relating to any specific
Sub-Fund, contained in the relevant Appendix, leefavesting in any of the Sub-Funds. Investors
should note that the decision whether or not t@stvemains with them. If investors have any doubt
as to whether or not a Sub-Fund is suitable fomthiéhey should obtain independent professional
advice.

Risk of not achieving investment objective

There is no assurance that the investment objectivilie respective Sub-Fund will be achieved.
Whilst it is the intention of the Manager to implem strategies which are designed to minimise
potential losses, there can be no assurance e girategies will be successful. It is possitdé an
investor may lose a substantial proportion or &lit® investment in a Sub-Fund. As a result, each
investor should carefully consider whether he déor@ to bear the risks of investing in the reletvan
Sub-Fund.

Investment risk

Investments involve risk€ach Sub-Fund'’s investment portfolio may fall inuneadue to any of the
key risk factors set out in this Explanatory Menmaham and the Appendix for the relevant Sub-Fund
and therefore your investment in the Sub-Fund madfeslosses. Each Sub-Fund is not principal
guaranteed. Investment in a Sub-Fund is not im#tare of a deposit in a bank account and is not
protected by any government, government agencyhar guarantee scheme which may be available
to protect the holder of a bank deposit accounerdhs no guarantee that in any time period,
particularly in the short term, a Sub-Fund’'s pditfawill achieve appreciation in terms of capital
growth. Each Sub-Fund is subject to market fluébuat and to the risks inherent in all investments.
The price of Units of any Sub-Fund and the incornenfthem may go down as well as up.

Market risk

Market risk includes such factors as changes im@woic environment, consumption pattern, lack of
publicly available information of investments aheit issuers and investors’ expectations, which may
have significant impact on the value of the invesita. Usually, emerging markets tend to be more
volatile than developed markets and may experisubstantial price volatility. Market movements
may therefore result in substantial fluctuationgha Net Asset Value per Unit of the relevant Sub-
Fund. The price of Units and the distributions frittam (if any) may go down as well as up.

There can be no assurance that an investor willeaehprofits or avoid losses, significant or
otherwise. The value of investments and the incderéved from such investments may fall as well
as rise and investors may not recoup the origimauat invested in the Sub-Funds. In particular, the
value of investments may be affected by uncertsnsiuch as international, political and economic
developments or changes in government policiesalling equity markets, there may be increased
volatility. Market prices in such circumstances mdgfy rational analysis or expectation for
prolonged periods of time, and can be influencednoyements of large funds as a result of short-
term factors, counter-speculative measures or odasons and as a result, may have adverse impact
to the relevant Sub-Fund and its investors.

Equity investment risks

A Sub-Fund may invest directly or indirectly in @gusecurities. Investing in equity securities may
offer a higher rate of return than those investimgshort term and longer term debt securities.
However, the risks associated with investmentsguitg securities may also be higher, because the
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investment performance of equity securities depepds factors which are difficult to predict. As a
result, the market value of the equity securithes it invests in may go down as well as up. Factor
affecting the equity securities are numerous, uicig but not limited to general market risks, chesg

in investment sentiment, political environment, remmic environment, issuer-specific factors and the
business and social conditions in local and globatketplace. Securities exchanges typically have
the right to suspend or limit trading in any sesutiaded on the relevant exchange; a suspensibn wi
render it impossible to liquidate positions and ttereby expose the relevant Sub-Fund to losses.

Volatility risk

Prices of securities may be volatile. Price movetnari securities are difficult to predict and are

influenced by, among other things, changing supplgt demand relationships, governmental trade,
fiscal, monetary and exchange control policiesjonal and international political and economic

events, and the inherent volatility of the markketcp. A Sub-Fund’s value will be affected by such

price movements and could be volatile, especialthé short-term.

Risk relating to small- and mid-capped companies

A Sub-Fund may invest in the securities of smat/anmid-capped companies. Investing in these
securities may expose such Sub-Fund to risks ssigieater market price volatility, lower liquidity,
less publicly available information, and greatemeuability to fluctuations in the economic cycle.
Their prices are also more volatile to adverse egon developments than those of larger
capitalisation companies in general.

Risks of investing in IPO securities

A Sub-Fund may invest in initial public offerslPOs") securities. The prices of securities involved
in initial public offers (1POs") are often subject to greater and more unpreblietprice changes than
more established securities. There is the riskttiexre are inadequate trading opportunities gelyeral
or allocations for IPOs which the Manager wishesisoable to participate in. Furthermore, the
liquidity and volatility risks associated with irstenents or potential investments in IPO securities
may be difficult to assess, due to the lack ofitrgdhistory of such IPO securities. These risks may
have adverse impact on the relevant Sub-Fund ameviéstors.

Risks of investing in high dividend securities

There is a risk that the value of the Sub-Fundlstggnvestments may decline or have a lower than
average potential for price appreciation due tar thigh dividend nature. There is no guarante¢ tha
such investments will declare or pay out dividend$erefore, there is no guarantee that the Sub-
Fund'’s investment strategies will succeed.

The high dividend policy of the underlying sec@stimay not have a direct relationship with the
distribution policy of the Sub-Fund. There is alBpguarantee of dividend or distribution payments
by the Sub-Fund during the period an investor haldis in the Sub-Fund. High distribution yield
does not imply a positive or high return.

Risks of investing in other funds

A Sub-Fund may invest in underlying funds which ac¢ regulated by the SFC. In addition to the
expenses and charges charged by such Sub-Fundtdnehould note that there are additional fees
involved when investing into these underlying fundiscluding fees and expenses charged by
investment manager of these underlying funds a$ agelfees payable by the relevant Sub-Fund
during its subscription to or redemption from theselerlying funds. Furthermore, there can be no
assurance that 1) the liquidity of the underlyingds will always be sufficient to meet redemption
request as and when made; and 2) investment olgeatid strategy will be successfully achieved
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despite the due diligence procedures undertakahéanager and the selection and monitoring of
the underlying funds. These factors may have advergpact on the relevant Sub-Fund and its
investors. If a Sub-Fund invests in an underlyimgdf managed by the Manager or connected person
of the Manager, potential conflict of interest najse. Please refer to the section headgehtral
Information - Conflicts of Interest for details under the circumstances.

Borrowing Risks

The Trustee, on the instruction of the Manager, bwayow for the account of a Sub-Fund for various
reasons, such as facilitating redemptions or toiaegnvestments for the account of the relevarit-Su
Fund. Borrowing involves an increased degree d@rfaial risk and may increase the exposure of the
relevant Sub-Fund to factors such as rising intess, downturns in the economy or deterioration
in the conditions of the assets underlying its stneents. There can be no assurance that the relevan
Sub-Fund will be able to borrow on favourable termsthat the relevant Sub-Fund's indebtedness
will be accessible or be able to be refinancedeyrélevant Sub-Fund at any time.

Concentration risk

A Sub-Fund’s investment may be concentrated ine&iip country/region/sector/asset class. A Sub-
Fund's portfolio may not be well diversified innes of the number of holdings and the number of
issuers of securities that the Sub-Fund may inmeSuch Sub-Fund may be adversely affected by or
depend heavily on the performance of those seesrithvestors should also be aware that such Sub-
Fund is likely to be more volatile than a broaddsh&ind, such as a global or regional equity ordbon
fund, as they are more susceptible to fluctuationglue resulting from limited number of holdings
or from adverse conditions in their respective ¢ouregion/sector/asset class. The value of a Sub-
Fund may also be more susceptible to adverse edonpaiitical, policy, foreign exchange, liquidity,
tax, legal or regulatory event affecting its redpeccountry/region.

Counterparty risk

Counterparty risk involves the risk that a coundety or third party will not fulfil its obligationso a
Sub-Fund. A Sub-Fund may be exposed to the risk obunterparty through investments such as
bonds, futures and options. To the extent thatumteoparty defaults on its obligations and a Sub-
Fund is prevented from exercising its rights wespect to the investment in its portfolio, a SulndFu
may experience a decline in the value and incutscassociated with its rights attached to the
security. The Sub-Fund may sustain substantiakfoas a result.

Currency and foreign exchange risk

A Sub-Fund may also issue Classes denominatectimrancy other than the Base Currency of that

Sub-Fund. A Sub-Fund may be invested in part setasquoted in currencies other than its Base
Currency or the relevant Class Currency. The NeteA¥alue of such Sub-Fund may therefore be

affected unfavourably by movements in the exchaatg between the currencies in which the assets
are held and the Base Currency of such Sub-Funideorelevant Class Currency and by changes in
exchange rate controls. Since the Manager aimsatdmise returns for such Sub-Fund in terms of

its Base Currency, investors in such Sub-Fund neagdposed to additional currency risk. These risks
may have adverse impact on the relevant Sub-Futhiteimvestors.

A Sub-Fund may, in part, seek to offset the risksoaiated with such exposure through foreign
exchange transactions. The markets in which foreigrhange transactions are effected are highly
volatile, highly specialised and highly technic8ignificant changes, including changes in liquidity
and prices, can occur in such markets within veagrisperiods of time, often within minutes. Foreign
exchange trading risks include, but are not limited exchange rate risk, interest rate risk and
potential interference by foreign governments thfovegulation of local exchange markets, foreign
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investment, or particular transactions in foreigmrency. These risks may have adverse impact on the
relevant Sub-Fund and its investors.

Any changes in exchange control regulations maysealifficulties in the repatriation of funds.
Dealings in a Sub-Fund may be suspended if theaeteSub-Fund is unable to repatriate funds for
the purpose of making payments on the redemptiobrofs. For further details on suspension of
dealings in a Sub-Fund, please refer to the setianled Valuation and Suspension - Suspension
below.

Derivative and structured product risk

A Sub-Fund may invest in derivatives such as optidatures and convertible securities, and in
depositary receipts, participation rights and piédlig through other instruments which are linked t
the performance of securities or indices such aicjamtion notes, equity swaps and equity linked
notes, which are sometimes referred to as “stradtyoroducts”. Risks associated with derivatives
include counterparty/credit risk, liquidity riskahation risk, volatility risk and over-the-counter
transaction risk. Investment in these instrumeats lee illiquid, if there is no active market in ke
instruments. Such instruments are complex in natlirerefore there are risks of mispricing or
improper valuation and possibilities that thesdrimaents do not always perfectly track the value of
the securities, rates or indices they are desigmécack. Improper valuations can result in incezas
payments to counterparties or a loss in the valdleeorelevant Sub-Fund.

These instruments will also be subject to insolyemrcdefault risk of the issuers or counterparties.
addition, investment through structured producty tead to a dilution of performance of such Sub-
Funds when compared to a fund investing directhgimilar assets. Besides, many derivative and
structured products involve an embedded leverades 15 because such instruments provide
significantly larger market exposure than the mopayl or deposited when the transaction is entered
into, so a relatively small adverse market movenmmtld expose the relevant Sub-Fund to the
possibility of a loss exceeding the original amounviested. The leverage element/component of a
derivative can result in a loss significantly gexahan the amount invested in the derivative gy th
relevant Sub-Fund. Exposure to derivatives may teaal high risk of significant loss by the relevant
Sub-Fund.

Over-the-counter marketask

Over-the-counter OTC”) markets are subject to less governmental reiguaand supervision of
transactions (in which many different kinds of ficél derivative instruments and structured
products are generally traded) than organised exgsa In addition, many of the protections afforded
to participants on some organised exchanges, ssidheaperformance guarantee of an exchange
clearing house, may not be available in connectith transactions carried out on OTC markets.
Therefore, a Sub-Fund entering into transaction©®& markets will be subject to the risk that its
direct counterparty will not perform its obligat®mnder the transactions and that a Sub-Fund will
sustain substantial losses as a result.

In addition, certain instruments traded on the On&kets (such as customised financial derivatives
and structured products) can be illiquid. The miafke relatively illiquid investments tends to be
more volatile than the market for more liquid inwesnts. These risks may have adverse impact on
the relevant Sub-Fund and its investors.

Hedgingrisk

The Manager is permitted, but not obliged, to usdgimg techniques such as using futures, options
and/or forward contracts to attempt to offset maekad currency risks. There is no guarantee that
hedging techniques will fully and effectively achéetheir desired resulf’he success of hedging
much depends on the Manager's expertise and hedgirygbecome inefficient or ineffective. This
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may have adverse impact on the relevant Sub-Futhit@imvestors.

While a Sub-Fund may enter into such hedging tetitsess to seek to reduce risks, unanticipated
changes in currency, interest rates and marketurostances may result in a poorer overall
performance of a Sub-Fund. A Sub-Fund may not obétaiperfect correlation between hedging
instruments and the portfolio holdings being heddgdch imperfect correlation may prevent the
intended hedge or expose the relevant Sub-Furidkofrloss.

For the currency hedged Classes of Units, hedgiitigbe performed to hedge the currency of
denomination of the Class of Units against (i) Base Currency of the Sub-Fund; or (ii) the currency
of the assets that are primarily invested in. Ttiects of hedging will be reflected in the Net Alsse
Values of the currency hedged Classes. It shodd bE noted that hedging transactions may be
entered into whether the Class Currency of theetwsr hedged Classes is declining or increasing in
value relative to the Sub-Fund’'s Base Currency smdwhere such hedging is undertaken it may
substantially protect Unitholders in the hedgeds€ds against a decrease in the value of the Sub-
Fund’'s Base Currency relative to the Class Curraridhe currency hedged Classes, but it may also
preclude Unitholders from benefiting from an in@e#n the value of the Sub-Fund’s Base Currency.

Any expenses arising from such hedging transactisriich may be significant depending on
prevailing market conditions, will be borne by tleéevant Sub-Fund or the relevant currency hedged
class in relation to which they have been incurred.

Liquidity risk

Certain securities may be difficult or impossilestll, and this would affect the relevant Sub-Fsind
ability to acquire or dispose of such securitiedhair intrinsic value. As a result, this may have
adverse impact on the relevant Sub-Fund and iestovs.

Difficulties in valuation of investments

Securities acquired on behalf of a Sub-Fund mageently become illiquid due to events relating
to the issuer of the securities, market and econaronditions and regulatory sanctions. In cases
where no clear indication of the value of a SubdFsiportfolio securities is available (for example,
when the secondary markets on which a securityaidetl has become illiquid) the Manager may
apply valuation methods to ascertain the fair valugsuch securities.

In addition, market volatility may result in a dispancy between the latest available issue and
redemption prices for the Sub-Fund and the fawealf the Sub-Fund's assets. To protect the sttere

of investors, the Manager may, after consultatiaih the Trustee, adjust the Net Asset Value of the
Sub-Fund or the Units, if in the circumstancesoitgiders that such adjustment is required to reflec

more accurately the fair value of the Sub-Fundsetas

Valuation of a Sub-Fund’s investments may involneertainties and judgmental determinations, and
independent pricing information may not at all tgriee available. If such valuations should prove to
be incorrect, the Net Asset Value of the Sub-Fuag be adversely affected.

Legal, tax and regulatory risk

Legal, tax and regulatory changes could occur & fiiture. For example, the regulatory or tax

environment for derivative instruments is evolviagd changes in their regulation or taxation may
adversely affect the value of derivative instrurse@hanges to the current laws and regulations will
lead to changes in the legal requirements to wttiehrelevant Sub-Fund may be subject, and may
adversely affect the relevant Sub-Fund and itsstors.

Risk of termination
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A Sub-Fund may be terminated in certain circumstanahich are summarised under the section
“General Information - Termination of Fund or a Sub-Fund, including where, on any date, in
relation to the Fund, the aggregate Net Asset Vafual Units outstanding thereunder shall be less
than USD 10 million or its equivalent or in relatito a Sub-Fund, the aggregate Net Asset Value of
the Units outstanding thereunder shall be less tHald 10 million or its equivalent (or other amounts
disclosed in the Appendix). In the event of thenieation of a Sub-Fund, such Sub-Fund would have
to distribute to the Unitholders their pro rateeigst in the assets of the Sub-Fund. It is posHibleat

the time of such sale or distribution, certain stweents held by the relevant Sub-Fund will be worth
less than the initial cost of acquiring such inue=mtts, resulting in a loss to the Unitholders.
Moreover, any organisational expenses (such ablisstament costs) with regard to the relevant Sub-
Fund that had not yet been fully amortised woulddbbited against the Sub-Fund’s assets at that
time.

Distributions risk

Distributions may be made in respect of the Distidn Classes. However, there is no guarantee that
such distributions will be made nor will there betamget level of distributions payout. A high
distribution yield does not imply a positive or higeturn.

Subject to the disclosure in the relevant Appendigtributions may be paid out of the capital of a
Sub-Fund or out of gross income while chargingoalpart of a Sub-Fund'’s fees and expenses to the
capital of the Sub-Fund, resulting in an increasdistributable income for the payment of dividends
by the Sub-Fund and therefore, the Sub-Fund masctefely pay dividend out of capital. The
Manager may distribute out of the capital of a Suind if the net distributable income attributalde t
the relevant Distribution Class during the relevastiod is insufficient to pay distributions as
declared.Investors should note that the payment of distribubns out of capital or effectively out

of capital represents a return or a withdrawal of fart of the amount they originally invested or
capital gain attributable to that amount. Any such distributions will result in an immediate
decrease in the Net Asset Value of the relevant Usi

The distribution amount and the Net Asset Valu¢hefcurrency hedged Distribution Class of a Sub-
Fund may be adversely affected by differences @itiierest rates of the Class Currency of the
currency hedged Distribution Class and such Sul@iSuBase Currency, resulting in an increase in
the amount of distribution that is paid out of ¢apband hence a greater erosion of capital thaeroth

non-hedged Distribution Classes.

For Accumulation Classes, the Manager does nondnt® pay distributions. Accordingly, an
investment in the Accumulation Classes may notuilsle for investors seeking income returns for
financial or tax planning purposes.

Cross-Class liability

Multiple Classes of Units may be issued in relatima Sub-Fund, with particular assets and liagdit

of that Sub-Fund attributable to particular Clas$®kere the liabilities of a particular Class extee
the assets pertaining to that Class, creditorsaimémy to one class may have recourse to the assets
attributable to other Classes. Although for theppses of internal accounting, a separate accodint wi
be established for each Class, in the event ofisslvency or termination of that Sub-Fund (i.e. whe
the assets of that Sub-Fund are insufficient totritediabilities), all assets will be used to méeaht
Sub-Fund’s liabilities, not just the amount staigdio the credit of any individual Class. Howevhe
assets of that Sub-Fund may not be used to s#tisfyabilities of another Sub-Fund.

Creation of Sub-Funds or New Classes of Units

Additional Sub-Funds or additional Classes of Umitich may have different terms of investment
may be established in the future without the consénor notification to existing Unitholders. In
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particular, such additional Sub-Funds or additicBklsses may have different terms with regard to
fees.

Non-compliance with IFRS

The annual and semi-annual reports and accourasSoib-Fund will be prepared in accordance with
the IFRS. Investors should note that the valuatides described in the section head¥dltation

and Suspension — Calculation of Net Asset Vdll®elow may not necessarily comply with IFRS.
Under IFRS, investments should be valued at fdinejaand bid and ask pricing is considered to be
representative of fair value for long and shortelisinvestments respectively. However, under the
valuation basis described in the section heAf@ddation and Suspension — Calculation of Net Asset
Value” below, listed investments are expected to beadluormally at the last traded price or closing
price instead of bid and ask pricing as requiredeuFRS.

Unless otherwise specified in the Appendix relatinga Sub-Fund, the cost of establishment of the
Sub-Fund will be amortised over the Amortisatiomiét® Investors should note that this policy of
amortisation is not in accordance with IFRS. Howgtke Manager has considered the impact of
such non-compliance and do not expect this issueaterially affect the results and Net Asset Value
of a Sub-Fund. Further, the Manager believes thatpolicy is fairer and more equitable to theiahit
investors.

Foreign Account Tax Compliance Act

The Manager, the Fund and each Sub-Fund will emigae satisfy the requirements imposed under
FATCA to avoid any withholding tax. In the evenatltany Sub-Fund is not able to comply with the
requirements imposed by FATCA and such Sub-Funds dadfer US withholding tax on its
investments as a result of non-compliance, theAdset Value of that Sub-Fund may be adversely
affected and such Sub-Fund may suffer significass bs a result.

In the event a Unitholder (an account holder) doeet provide the requested information and/or
documentation, whether or not that actually leadedn-compliance by the relevant Sub-Fund, or a
risk of the relevant Sub-Fund being subject to hotbing tax under FATCA, the Manager on behalf
of each of such relevant Sub-Fund reserves the¢ tigtake any action and/or pursue all remedies at
its disposal including, without limitation, (i) reging the relevant information of such Unitholder
the US Internal Revenue Service (th®S‘ IRS’); (i) withholding or deducting from such
Unitholder's redemption proceeds or distributionsthe extent permitted by applicable laws and
regulations; and/or (iii) deeming such Unitholderniave given notice to redeem all his Units in the
relevant Sub-Fund. The Manager in taking any swtiomor pursuing any such remedy shall act in
good faith and on reasonable grounds.

Each Unitholder and prospective investor shouldsatirwith his own tax advisor as to the potential
impact of FATCA in his own tax situation.

Conflicts of Interest; Other Activities of the Margger

Various potential and actual conflicts of interesty arise from the overall investment activities of
the Manager and its connected persons for their aagounts and the accounts of others. The
Manager and its connected persons may invest &r tlvn accounts and for the accounts of clients
in various instruments that have interests diffefesm or adverse to the instruments that are owned
by the relevant Sub-Fund. For more information,apée refer to the section heade@eheral
Information - Conflicts of Interest.
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Effect of Substantial Redemptions

Substantial redemptions by Unitholders within arsiperiod of time could require the relevant Sub-
Fund to liquidate securities and other positiongen@pidly than would otherwise be desirable,
possibly reducing the value of its assets and/nugting its investment strategy. Further, it rbay
impossible to liquidate a sufficient amount of g@@s to meet redemptions because a significartt pa
of the portfolio at any given time may be invesitedecurities for which the market is or has become
illiquid. Reduction in the size of the relevant Stlind could make it more difficult to generate a
positive return or to recoup losses due to, amdhgrahings, reductions in the Sub-Fund's ability t
take advantage of particular investment opportesitr decreases in the ratio of its income to its
expenses.

In view of the above, investment in any Sub-Fundusth be regarded as long term in nature. The
Sub-Funds are, therefore, only suitable for inwassteho can afford the risks involved. Investors
should refer to the relevant Appendix for detaflsuay additional risks specific to a Sub-Fund.
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INVESTING IN THE FUND

Classes of Units

Different classes of Units may be offered for e&cib-Fund. Although the assets attributable to each
Class of Units of a Sub-Fund will form one singteoh each class of Units may be denominated in a
different Class Currency or may have a differerargng structure with the result that the Net Asset
Value attributable to each Class of Units of a uhd may differ. In addition, each Class of Units
may be subject to different Minimum Initial Subgtion Amount, Minimum Subsequent
Subscription Amount, Minimum Holding Amount and Mitum Redemption Amount. Investors
should refer to the relevant Appendix for the afalié Classes of Units and the applicable minimum
amounts.

Initial Offer

If an Initial Offer Period is applicable, Units afSub-Fund or a Class in a Sub-Fund will be offered
for the first time at the Initial Offer Price dugrthe Initial Offer Period of such Sub-Fund or such
Class as specified in the relevant Appendix. Ifratial Offer Period is not applicable, Units ofSaib-
Fund or a Class in a Sub-Fund will be offered fu first time at the Initial Offer Price on the
Inception Date of such Sub-Fund or such Class esfg in the relevant Appendix.

Minimum Subscription Level

If an Initial Offer Period is applicable, the offieg of a Class of Units or a Sub-Fund may be
conditional upon the Minimum Subscription Level @bplicable) being received on or prior to the
close of the Initial Offer Period.

In the event that the Minimum Subscription Levebdflass of Units or a Sub-Fund is not achieved or
the Manager is of the opinion that it is not in twenmercial interest of investors or not feasibkea
result of adverse market conditions or otherwisggroceed with the relevant Class of Units or Sub-
Fund, the Manager may in its discretion extenditiiteal Offer Period for the relevant Class of Unit
or Sub-Fund or determine that the relevant Claddrifs or the relevant Sub-Fund and the Class or
Classes of Units relating to it will not be laundhén such event, the relevant Class of Units er th
Sub-Fund and the Class or Classes of Units rel@itgshall be deemed not to have commenced.

Notwithstanding the aforesaid, the Manager resettvesliscretion to proceed with the issue of Units
of the relevant Class of Units or Sub-Fund eveth& Minimum Subscription Level has not been
achieved.

Subsequent Subscription

Units are available for subscription on each Supson Day after the expiry of the Initial Offer
Period, or where there is no Initial Offer Period,each Subscription Day after the Inception Date.

Issue Price

The Issue Price per Unit for any Class of a SubdFom a Subscription Day after the close of the
Initial Offer Period, or where there is no Init@ffer Period, on a Subscription Day after the Iriep
Date will be calculated by reference to the NeteAdgalue per Unit of that Class as at the Valuation
Point on the Valuation Day in respect of that Stupsion Day (for further details séé&/aluation and
Suspension Calculation of Net Asset Valdebelow).
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In calculating the Issue Price, the Manager mayosepsuch amount (if any) as the Manager may
estimate as an appropriate allowance to refle¢hé)difference between the last traded pricel{er t
mean between the last available bid and askeds)ratehe investments of the relevant Sub-Fund and
the latest available asked price of such investraadt(ii) fiscal and purchase charges (including an
stamp duty, other taxes, duties or governmentatgelsa brokerage, bank charges, transfer fees, or
registration fees) which would be incurred for #ezount of the relevant Sub-Fund in investing an
amount equal to that Net Asset Value per Unit. fother details, please seé&/dluation and
Suspension -Adjustment of Pricesbelow.

The Issue Price shall be rounded down to the Déditaaes (except for Issue Price denominated in
JPY which shall be rounded down to the integerly Amount corresponding to such rounding will
accrue to the relevant Sub-Fund.

Subscription Charge

The Manager, its agents or delegates may chargbscBption Charge on the issue of each Unit of a
percentage of either (i) the Initial Offer Pricetbe Issue Price, as the case may be, of suchdgnit
(i) the total subscription amount received in tiela to an application, as the Manager may at its
discretion determine. The maximum and current sdt8ubscription Charge (if any) and the manner
in which it will be imposed are specified in thderant Appendix. For the avoidance of doubt, a
lower maximum rate of Subscription Charge may bpadsed in relation to the issue of Units of a
Sub-Fund as compared to other Sub-Funds and aledaiinon to different Classes of Units of a Sub-
Fund.

The Manager may at any time increase the rate b$@iption Charge provided that any increase in
the rate of Subscription Charge above the maximat@ may only be made if such increase (i) will
not impact on the existing investments of any Wsldkr, and (ii) will be subject to any requirements
of the Code.

The Manager may on any day differentiate betwe@hamts or Classes of Units as to the amount of
the Subscription Charge. The Subscription Chardkhai retained by or paid to the Manager, its
agents or delegates for their own absolute usdanefit.

Minimum Initial Subscription Amount and Minimum Sub sequent Subscription Amount

Details of any Minimum Initial Subscription Amouahd Minimum Subsequent Subscription Amount
applicable to a Class of Unit or a Sub-Fund ar@sein the relevant Appendix.

The Manager has the discretion to waive, changeoept an amount lower than the Minimum Initial
Subscription Amount or Minimum Subsequent SubsienptAmount from time to time, whether
generally or in a particular case.

Application Procedures

Applications for subscription of Units may be mdadehe Registrar (through the Manager and/or the
Authorized Distributors) by completing the Applicat Form and sent by post or by facsimile to the
Registrar (through the Manager and/or the Authdrif¥stributors) at the business address or
facsimile number on the Application Form. The Magragnd/or the Registrar (through the Manager
and/or the Authorized Distributors) may requestHer supporting documents and/or information to
be provided together with the Application Form. Wmplication Form is available from the Manager

and/or the Authorised Distributors.
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If an Initial Offer Period is applicable, upon ramteof Application Forms and subscription moneys in
cleared funds on or before the IOP Deadline, Unitsbe issued following the close of the Initial
Offer Period. If Application Forms and/or applicatimonies in cleared funds are received after the
IOP Deadline, the relevant applications shall beied forward to the next Subscription Day and
shall be dealt with at the Issue Price at such Sigion Day.

Following the close of the Initial Offer Period (efe an Initial Offer Period is applicable) or for
application for Units on or after the relevant Iptien Date (where an Initial Offer Period is not
applicable), an Application Form received by thegRe&ar (through the Manager and/or the
Authorized Distributors) by the Subscription Deadlof a Subscription Day will be dealt with on that
Subscription Day. If an application for Units iceéved after the Subscription Deadline in respéet o
Subscription Day then the application will be heleer until the next Subscription Day provided that
the Manager may in the event of system failure twwhi beyond the reasonable control of the
Manager or events of natural disaster and withajiygroval of the Trustee after taking into account
the interest of other Unitholders of the relevantb-Fund, exercise its discretion to accept an
application in respect of a Subscription Day whigheceived after the Subscription Deadline iBit i
received prior to the Valuation Point relating hatt Subscription Day. Notwithstanding the aforesaid
where in the Trustee’s reasonable opinion, the t€als operational requirements cannot support
accepting any such application, the Manager slodlérercise its discretion to accept any applicatio

Payment procedures

If an Initial Offer Period is applicable, paymeot fUnits subscribed for cash during the Initial €ff
Period and the Subscription Charge (if any) is iueleared funds by the IOP Deadline. Following
the close of the Initial Offer Period (where antildiOffer Period is applicable) or for applicatiéor
Units on or after the relevant Inception Date (vehan Initial Offer Period is not applicable), payrme
for Units and the Subscription Charge (if any) ug @t the expiry of the Payment Period.

If payment in full in cleared funds has not beerereed by the IOP Deadline or the relevant Payment
Period (or such other period as the Manager magribdgte and disclose to the applicants), the
Manager may (without prejudice to any claim in exgpof the failure of the applicant to make
payment when due) cancel any Units which may haen lissued in respect of such application for
subscription and the Manager must cancel the isktree relevant Units if the Trustee so requires.

Upon such cancellation, the relevant Units shalldeemed never to have been issued and the
applicant shall have no right to claim in respéerréof against the Manager or the Trustee, provided
that: (i) no previous valuations of the relevanb&uwund shall be re-opened or invalidated as atresul
of the cancellation of such Units; (ii) the Managard the Trustee may charge the applicant a
Cancellation Fee to represent the administratigtscimvolved in processing the application for such
Units from such applicant; and (iii) the Managed déime Trustee may require the applicant to pay (for
the account of the relevant Sub-Fund in respeaash Unit so cancelled) the amount (if any), by
which the Issue Price of each such Unit exceedRaemption Price of such Unit on the day of
cancellation (if such day is a Redemption Day fug televant class of Units) or the immediately
following Redemption Day plus interest on such antauwtil receipt of such payment by the Trustee.

Payments for Units should be made in the Base @cyref the relevant Sub-Fund or where one or
more Classes are issued in respect of a Sub-Fagthent for Units of a Class should be made in the
Class Currency of such Class. Subject to the agreewf the Manager, payment in other freely
convertible currencies may be accepted. Where atsane received in a currency other than the
relevant Base Currency or Class Currency (as tkse aaay be), they will be converted into the
relevant Base Currency or Class Currency (as tee namy be) at the cost of the relevant applicant
and the proceeds of conversion (after deductingctists of such conversion) will be applied in the
subscription of Units in the relevant Sub-Fund dasS. Any conversion to the relevant Base
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Currency or Class Currency (as the case may bd)bwiat the prevailing market rate (whether
official or otherwise) which the Manager deems appate in the circumstances having regard to any
premium or discount which may be relevant and &iof exchange. Conversion of currency may be
made at a premium or discount in exceptional citamces such as where there is a huge fluctuation
in the exchange rate. Currency conversion will bigect to availability of the currency concerned.
Save for any liability imposed under the laws ofngd<ong or for breach of trust through fraud or
negligence of the Trustee or the Manager, nonbae@Manager, the Trustee or their respective agents
or delegates will be liable to any Unitholder oy agerson for any loss suffered by such Unitholder
arising from such currency conversion.

All payments should be made by direct transfertatefjraphic transfer only (or other manner as may
be agreed by the Manager and/or the Authorizedibuigors). Any costs of transfer of subscription
moneys to a Sub-Fund will be payable by the applica

All application moneys must originate from an aatolield in the name of the applicant. No third
party payments shall be accepted. The applicantidlprovide sufficient evidence as to the source of
payment as the Manager and the Trustee may fromttrtime require.

No money should be paid to an intermediary in Hond<ong who is not licensed or registered to
carry on Type 1 Regulated Activity (dealing in secrities) under Part V of the Securities and
Futures Ordinance.

General

The Manager has an absolute discretion to accemject in whole or in part any application for
Units.

If an application is rejected (either in whole orpart) or the Manager determines that the relevant
Class of Units or the relevant Sub-Fund and thesCta Classes of Units related to it will not be
launched, subscription moneys (or the balance tfieweill be returned within the Refund Period
without interest and after deducting any of oupotket fees and charges incurred by the Manager
and the Trustee by cheque through the post orlegragphic transfer to the bank account from which
the moneys originated at the risk and expenseed@fiplicant or in such other manner as the Manager
and the Trustee may from time to time determineeSar any liability imposed under the laws of
Hong Kong or for breach of trust through fraud egligence of the Trustee or the Manager, none of
the Manager, the Trustee or their respective dedegar agents will be liable to the applicant foy a
loss the applicant suffers as a result of the tigjeor delay of any application.

Units issued by the Fund will be held for investiorsegistered form. Certificates will not be isdue
A contract note will be issued upon (i) acceptaot@n applicant's application and the receipt of
cleared funds, (ii) acceptance of an applicant'pliegtion for redemption of Units and (iii)
acceptance of an applicant’s application for cosieer of Units and will be forwarded to the applican
(at the risk of the person entitled thereto). Isecaf any error in a contract note, applicants khou
contact the relevant intermediaries or the AutleatiBistributor promptly for rectification.

Fractions of a Unit (rounded down to the Decimalcek) may be issued. Any amount corresponding
to such rounding will accrue to the relevant Subdru

Restrictions on Issue

No Units of a Sub-Fund or a Class will be issue@&nghthe determination of the Net Asset Value of
that Sub-Fund or Class and/or the allotment oraisse of Units of that Sub-Fund or Class is
suspended (for further details sesuspensioh below) or when the Manager determines, with prior
notification to the Trustee, that subscriptionsdoch Sub-Fund or Class of Units are closed.
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REDEMPTION OF UNITS

Redemption of Units

Subject to the restrictions (if any) as specifiedhe relevant Appendix, any Unitholder may redeem
his Units on any Redemption Day in whole or in p&&ave where there is a suspension of the
determination of the Net Asset Value of the relév@nb-Fund or Class and/or the redemption of
Units of the relevant Sub-Fund or Class, a redenptquest once given cannot be revoked without
the consent of the Manager.

Redemption Price

Units redeemed on a Redemption Day will be redeeatethe Redemption Price calculated by
reference to the Net Asset Value per Unit of theuwant Class as at the Valuation Point on the
Valuation Day in respect of that Redemption Day {tother details, seeValuation and Suspension

- Calculation of Net Asset Valuebelow).

In calculating the Redemption Price, the Managey deduct such amount (if any) as the Manager
may estimate as an appropriate allowance to refilettte difference between the last traded praze (
the mean between the last available bid and askeekp of the investments of the relevant Sub-Fund
and the latest available bid price of such investnaad (i) fiscal and sale charges (including gtam
duty, other taxes, duties or governmental chargeskerage, bank charges or transfer fees) which
would be incurred for the account of the relevamb-Eund in realising assets or closing out position
to provide funds to meet any redemption request. feidher details, please se&dluation and
Suspension -Adjustment of Pricesbelow.

The Redemption Price shall be rounded down to theirdal Places (except for Redemption Price
denominated in JPY which shall be rounded dowinéoiteger). Any amount corresponding to such
rounding will accrue to the relevant Sub-Fund.

If at any time during the period from the time as @ which the Redemption Price is calculated
and the time at which redemption proceeds are convied out of any other currency into the
Base Currency of the relevant Sub-Fund or the Clas€urrency of the relevant Class there is an
officially announced devaluation or depreciation ofthat currency, the amount payable to any
relevant redeeming Unitholder may be reduced as th&anager considers appropriate to take
account of the effect of that devaluation or depreaation.

Redemption Charge

The Manager may charge a Redemption Charge oretlemption of Units of a percentage of either
() the Redemption Price per Unit; or (ii) the fotademption amount in relation to a redemption
request, as the Manager may at its discretion md@ter The maximum and current rate of
Redemption Charge (if any) and the manner in whietill be imposed are specified in the relevant
Appendix. For the avoidance of doubt, a lower maxmrate of Redemption Charge may be imposed
in relation to the redemption of Units of a Sub-&uas compared to other Sub-Funds and also in
relation to different Classes of Units of a Sub-¢fun

The Manager may increase the rate of Redemptiomgéhgayable up to or towards the maximum
rate for a Sub-Fund or a Class of Units, on givatdeast one month’s prior written notice to the
Unitholders. The maximum rate of Redemption Chasfa Sub-Fund or a Class of Units may be
increased with the sanction of an extraordinargltg®n of the Unitholders of the relevant Sub-Fund
or Class of Units (as the case may be) and sutgebe SFC’s prior approval.
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For the purpose of calculating the Redemption Ghgpgyable on a partial redemption of a
Unitholder’s holding, Units subscribed earlier imé¢ are deemed to be redeemed prior to Units
subscribed later in time unless the Manager andithstee agree otherwise.

The Redemption Charge will be deducted from thewarhpayable to a Unitholder in respect of the
redemption of Units. The Redemption Charge willF&®ined by or paid to the Manager for its own

absolute use and benefit or, if so stated in thevaat Appendix, retained by the relevant Sub-Fund.
Where the Redemption Charge is retained by the mat may at its discretion, pay all or part of

the Redemption Charge to its agents or delegates. Manager shall be entitled to differentiate

between Unitholders or Classes of Units as to theuat of the Redemption Charge (within the

maximum rate of Redemption Charge).

Minimum Redemption Amount and Minimum Holding Amount

Details of any Minimum Redemption Amount and MinimuHolding Amount applicable to a Class
of Unit or a Sub-Fund are set out in the relevampéndix.

If a redemption request will result in a Unitholdelding Units of a Sub-Fund or a Class less than t
Minimum Holding Amount for that Sub-Fund or Claise Manager may deem such request to have
been made in respect of all Units of the relevart-Bund or Class held by that Unitholder.

The Manager has the discretion to waive, changacoept an amount lower than the Minimum
Redemption Amount or Minimum Holding Amount froomé to time, whether generally or in a
particular case.

Redemption Procedures

Applications for redemption of Units may be maddhe Registrar (through the Manager and/or the
Authorized Distributors) by completing the RederptForm and sent by post or by facsimile to the
Registrar (through the Manager and/or the Authdrif¥stributors) at the business address or
facsimile number on the Redemption Form. The Rediemg-orm is available from the Manager
and/or the Authorised Distributors.

A Redemption Form received by the Registrar (thhouge Manager and/or the Authorized
Distributors) by the Redemption Deadline of a Repigom Day will be dealt with on that Redemption
Day. If an application for redemption of Units eceived after the Redemption Deadline in respect of
a Redemption Day then the application will be haldr until the next Redemption Day provided that
the Manager may in the event of system failure wwhg beyond the reasonable control of the
Manager or events of natural disaster and withajiygoval of the Trustee after taking into account
the interest of other Unitholders of the relevantb-Fund, exercise its discretion to accept a
redemption request in respect of a Redemption Daghwis received after the Redemption Deadline
if it is received prior to the Valuation Point retey to that Redemption Day. Notwithstanding the
aforesaid, where in the Trustee’s reasonable apirttee Trustee’s operational requirements cannot
support accepting any such redemption requestitireager shall not exercise its discretion to accept
any redemption request.

A request for redemption once given cannot be regtakithout the consent of the Manager.

Payment of Redemption Proceeds

Redemption proceeds will normally be paid by dirtrehsfer or telegraphic transfer in the Base
Currency of the relevant Sub-Fund or the Classd&bay of the relevant Class of Units to the pre-
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designated bank account of the Unitholder (at isls and expense). No third party payments will be
permitted. Any bank charges associated with thengay of such redemption proceeds will be borne
by the Sub-Fund.

Unless otherwise specified in the relevant Appendibating to a Sub-Fund and subject to the
approval of the Manager (after consultation witk ffrustee), and to applicable limits on foreign
exchange, redemption proceeds can be paid in amayrother than the relevant Base Currency or
Class Currency. Redemption proceeds may be paid currency other than the relevant Base
Currency or Class Currency if so requested by ¢fmvant redeeming Unitholders and agreed by the
Manager. In addition, if due to any foreign exchamgntrol or restriction or regulatory requirement
or policy the relevant Class Currency is not avddéaor not sufficient for payment of the redemption
proceeds, Unitholders may request that the redemptioceeds be paid in a currency other than the
relevant Class Currency or be paid in the rele@ass Currency only upon the availability of such
Class Currency.

Where redemption proceeds are paid in a currentogr dhan the relevant Base Currency or Class
Currency, they will be converted from the relevBase Currency or Class Currency at the cost of the
relevant redeeming Unitholders. Any conversion friw@ relevant Base Currency or Class Currency,
will be at the prevailing market rate (whether c#i or otherwise) which the Manager deems
appropriate in the circumstances having regardnjomemium or discount which may be relevant
and to costs of exchange. Conversion of currency b& made at a premium or discount in
exceptional circumstances such as where therauga fluctuation in the exchange rate. Save for any
liability imposed under the laws of Hong Kong or fweach of trust through fraud or negligence of
the Trustee or the Manager, none of the ManagerTthstee or their respective agents or delegates
will be liable to any Unitholder or any person fmy loss suffered by such Unitholder arising from
such currency conversion.

Redemption proceeds will normally be paid withire tRedemption Period and in any event not
exceeding one calendar month after the later ah@)relevant Redemption Day and (ii) the day on
which the Registrar (through the Manager and/or Al¢horized Distributors) receives the duly
completed Redemption Form and such other docunagratsnformation as the Trustee, the Manager
and/or the Registrar may require, unless the ni@dkie which a substantial portion of investmeists
made is subject to legal or regulatory requiremésush as foreign currency controls) thus rendering
the payment of the redemption money within theedaid time period not practicable. In such case,
payment of redemption proceeds may be deferredtheuextended time frame for payment should
reflect the additional time needed in light of #pecific circumstances in the relevant market(s).

The Manager or the Trustee, as the case may be,iméy absolute discretion, delay payment to the
Unitholder until (a) if required by the TrusteegtManager or the Registrar, the original of the
Redemption Form duly signed by the Unitholder hesrbreceived; (b) where redemption proceeds
are to be paid by telegraphic transfer, the sigeatd the Unitholder (or each joint Unitholder) has
been verified to the satisfaction of the Trusteetlie Registrar on behalf of the Trustee); andt{e)
Unitholder has produced all documents or infornmatiequired by the Trustee, the Manager and/or
the Registrar for the purpose of anti-money lauinddiaw or other laws or regulations in any reldvan
jurisdiction.

The Manager or the Trustee, as the case may be, nefage to make a redemption payment to a
Unitholder if either the Manager or the Trusteepgsass or is advised that (i) such payment maylitresu
in a breach or violation of any anti-money laundgraw or other laws or regulations by any person
in any relevant jurisdiction; or (ii) such refussinecessary or appropriate to ensure compliantkeey
Fund, the Manager, the Trustee or other serviceigeos with any such laws or regulations in any
relevant jurisdiction.
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If the Manager or the Trustee is required or exdithy any applicable laws, regulations, direction o
guidance, or by any agreement with any tax or fiszghority to make withholdings from any
redemption moneys payable to the Unitholder, thewrnof such withholdings shall be deducted
from the redemption moneys otherwise payable td aerson, provided that the Manager or the
Trustee is acting in good faith and on reasonatuargls.

Save for any liability imposed under the laws ofngd<ong or for breach of trust through fraud or
negligence of the Trustee or the Manager, neitheManager nor the Trustee nor their agents shall
be liable for any loss caused by any refusal caydel making payment as a result of delay in receip
of proceeds of realisation of the investments efrélevant Sub-Fund.

Restrictions on Redemption

No Units of a Sub-Fund or a Class may be redeenfestarthe determination of the Net Asset Value
of that Sub-Fund or Class and/or the redemptiddrofs of that Sub-Fund or Class is suspended (for
further details seeValuation and Suspension Suspensiofibelow).

With a view to protecting the interests of all Uwitders of a Sub-Fund, the Manager may with the
approval of the Trustee limit the number of Unitssach Sub-Fund redeemed on any Redemption
Day (whether by sale to the Manager or by candefatf Units) to 10% of the total number of Units
of the relevant Sub-Fund in issue. In this evehg limitation will apply pro rata so that all
Unitholders of the relevant Sub-Fund who have VWalrdquested to redeem Units of the same Sub-
Fund on that Redemption Day will redeem the samea@tion of such Units of that Sub-Fund. Any
Units not redeemed (but which would otherwise hbgen redeemed) will be carried forward for
redemption, subject to the same limitation, and ke priority on the next succeeding Redemption
Day and all following Redemption Days (in relatimnwhich the Manager has the same power) until
the original request has been satisfied in fullrejuests for redemption are so carried forwdrd, t
Manager will inform the Unitholders concerned witffi Business Days of such Redemption Day.

Compulsory redemption of Units

If the Manager or the Trustee suspects that Utiieng Class are owned directly or beneficially by
any person:

(@) in contravention of any laws or requirementaif country, any governmental authority
or any stock exchange on which such Units aredjsie

(b) in circumstances (whether directly or indirgaffecting such person and whether taken
alone or in conjunction with any other persons, nemted or not, or any other
circumstances appearing to the Manager or the 8eutst be relevant) which in their
opinion might result in the relevant Sub-Fund, Fuad, the Trustee and/or the Manager
incurring any liability to taxation or suffering arother pecuniary disadvantage which
the Sub-Fund, the Fund, the Trustee and/or the Heanenight not otherwise have
incurred or suffered,

the Manager or the Trustee may:

® give notice requiring the relevant Unitholderttansfer the Units to a person who would not
be in contravention of the above restrictions witBd days of the date of the notice; or

(i) deem receipt of a redemption request in respesuch Units.
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Where the Manager or the Trustee has given sudbenahd the Unitholder has failed to either (i)
transfer the relevant Units within 30 days of tlaedof the notice, or (ii) establish to the satstm

of the Manager or the Trustee (whose judgmentnial fand binding) that the relevant Units are not
held in contravention of any of the restrictions@& above, the Unitholder is deemed to have given

redemption request in respect of the relevant Umitgshe expiry of 30 days from the date of the
notice.
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CONVERSION

Conversion of Units

Unless otherwise specified in the relevant Appentiritholders shall be entitled (subject to such
limitations as the Manager after consulting with firustee may impose) to convert all or part oirthe
Units of any Class relating to a Sub-Fund (tBisting Class) into Units of any other Class in the
same Sub-Fund or into Units of another Sub-Fund {Mew Clas$) available for subscription or
conversion. Unless the Manager otherwise agreeiss 0ha Class can only be converted into Units
of the same Class of another Sub-Fund.

A request for conversion will not be effected if agesult the relevant Unitholder would hold less
than the Minimum Holding Amount of the Existing €& or is prohibited from holding Units of the
New Class.

In addition, specific limitations or restrictionsagn apply when a Unitholder intends to convert his
Units into another Class or Sub-Fund. The relelimitations or restrictions (if any) will be set bin
the Appendix for the relevant Sub-Fund.

Switching Fee

A Switching Fee may be charged by the Manager spaet of each Unit of the New Class to be
issued upon such conversion of a percentage of —

® the Issue Price per Unit of the New Class athatValuation Point on the Valuation Day at
which the Issue Price of such Units is ascertained;

(i) the total amount being converted into.

The maximum and current rate of Switching Feer{if)aand the manner in which it will be imposed

are specified in the relevant Appendix. For theidaoce of doubt, a lower maximum rate of

Switching Fee may be imposed in relation to theveosion of Units of a Sub-Fund as compared to
other Sub-Funds and also in relation to differelas€es of Units of a Sub-Fund.

The Switching Fee shall be deducted from the amminvested into the Sub-Fund relating to Units
of the New Class and shall be retained by or patié Manager for its own absolute use and benefit.

Where the Switching Fee is levied pursuant to grayzh (i) above, Units of the Existing Class wil b

converted into Units of the New Class in accordgjoceas nearly as may be in accordance) with the
following formula:-

N -(ExRxF)
S+ SF
Where the Switching Fee is levied pursuant to grayzh (i) above, Units of the Existing Class will

be converted into Units of the New Class in accocdalor as nearly as may be in accordance) with
the following formula:-

N = (E xR x F - SF)
S

Where in either case:-
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N is the number of Units of the New Class to bedgsprovided that amounts lower than the smallest
fraction of a Unit of the New Class shall be igribeand shall be retained by the Sub-Fund relating to
the New Class.

E is the number of Units of the Existing Class tacbaverted.

F is the currency conversion factor determined leyNanager for the relevant Subscription Day of
the New Class as representing the effective raexcdfiange between the Class Currency of Units of
the Existing Class and the Class Currency of Wfitbe New Class.

R is the Redemption Price per Unit of the Existingss applicable on the relevant Redemption Day
less any Redemption Charge imposed by the Manager.

Sis the Issue Price per Unit for the New Class iapple on the Subscription Day for the New Class
coincident with or immediately following the reletaRedemption Day for the Existing Class
PROVIDED THAT where the issue of Units of the Newas$3 is subject to the satisfaction of any
conditions precedent to such issue then S shaldéssue Price per Unit of the New Class appleabl
on the first Subscription Day for the New Claséirfiglon or after the satisfaction of such condision

SFis a Switching Fee (if any).

If there is, at any time during the period from thee as at which the Redemption Price per Unit of
the Existing Class is calculated up to the time/aith any necessary transfer of funds from the Sub-
Fund to which the Existing Class relate®\fginal Sub-Fund”) to the Sub-Fund to which the New
Class relates takes place, a devaluation or dgpi@tiof any currency in which any investment & th
Original Sub-Fund is denominated or normally tradeé Manager may at its discretion reduce the
Redemption Price as the Manager consider appreptiattake account of the effect of that
devaluation or depreciation and in such event timaber of Units of the New Class to be allotted to
any relevant Unitholder shall be recalculated icoadance with the relevant formula set out above as
if that reduced Redemption Price had been the Reti@mPrice ruling for redemptions of Units of
the Existing Class on the relevant Redemption Day.

Conversion Procedures

Applications for conversion of Units may be madehe Registrar (through the Manager and/or the
Authorized Distributors) by completing the ConversiForm and sent by post or by facsimile to the
Registrar (through the Manager and/or the Authdrif¥stributors) at the business address or
facsimile number on the Conversion Forfrhe Conversion Form is available from the Manager
and/or the Authorised Distributors.

Conversion Forms which is received by the Regidiitarough the Manager and/or the Authorized
Distributors) by the Redemption Deadline applicaiolehe Existing Class or such later time as the
Manager may think fit on a Redemption Day (but pt@the Valuation Point relating to the relevant
Redemption Day) in relation to such Existing Clasl be dealt with on that Redemption Day and
Conversion Forms received after such time will baltdwith on the following Redemption Day in
relation to such Existing Class. Conversion Fomag not be withdrawn without the consent of the
Manager.

Depending on the Valuation Point of the relevanb-Sund and the time required to remit the
conversion money, the day on which investmentcaneerted into the New Class may be later than
the day on which investments in the Existing Class converted out or the day on which the
instruction to convert is given.
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Restrictions on Conversion

Units shall not be converted during any period wiendetermination of the Net Asset Value of any
relevant Sub-Fund is suspended (for further detaks Y/aluation and Suspension Suspensioh
below) or when the Manager determines, with pratifitation to the Trustee, that subscriptions for
Units of the New Class are closed.
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VALUATION AND SUSPENSION

Calculation of Net Asset Value

The Net Asset Value of each Sub-Fund and the NeetA¥alue per Unit of each Class will be
calculated in accordance with the Trust Deed d@heatvaluation Point on each Valuation Day. The
Trust Deed provides among others that:-

(@)

(b)

Listed Investments

The value of any investment (including unit, shar@ther interest in a collective investment
scheme quoted, listed, traded or normally deatinra Securities Market but excluding unit,
share or other interest in an unlisted Collectiveestment Scheme or a commodity) quoted,
listed, traded or normally dealt in on a Securiegket shall at the discretion of the Manager
be calculated by reference to the last traded mriagdosing price as calculated and published
by the Securities Market (which, in the opinion tbe Manager, provides the principal
Securities Market for such investment) or (if nstlaaded price or closing price is available)
midway between the latest available market deadifey price and the latest available market
dealing bid price on which the investment is quplesded, traded or normally dealt in for
such amount of such investment at or immediatebcguing the Valuation Point, as the
Manager may consider in the circumstances to peoithir criterion, provided that:-

0] If the Manager in its discretion considerstttige prices ruling on a Securities Market
other than the principal Securities Market provideall the circumstances a fairer
criterion of value in relation to any such inveshiyet may, after consultation with
the Trustee, adopt such prices.

(i) If an investment is quoted, listed or normgatlealt in on more than one Securities
Market, the Manager shall adopt the price or, asxd#se may be, middle quotation on
the Securities Market which, in its opinion andeaftonsultation with the Trustee,
provides the principal market for such investment.

(iii) For an investment where only a single ex&rpricing source is available, the price
shall be obtained independently for that source tlees Manager may, after
consultation with the Trustee, deem appropriate.

(iv) In the case of any investment which is quotlksted or normally dealt in on a
Securities Market but in respect of which, for aegson, prices on that Securities
Market may not be available at any relevant tirhe,alue thereof shall be certified
by such firm or institution making a market in suokiestment as may be appointed
for such purpose by the Manager after consultatiitim the Trustee.

(v) Where there is no Securities Market, all ckltans based on the value of
investments quoted by any person, firm or institutimaking a market in that
investment (and if there shall be more than oneh swarket maker then such
particular market maker as the Manager, in consoftawith the Trustee, may
determine) shall be made by reference to the méaimedatest bid and asked price
guoted thereby.

(vi) There shall be taken into account interestraed on interest-bearing investments up
to (and including) the date as at which the vatuats made, unless such interest is
included in the quoted or listed price.

Unguoted Investments
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(c)

(d)

(€)

(f)

(9)

The value of any investment (other than an inteiresa collective investment scheme or a
commodity) which is not quoted, listed or normallgalt in on a Securities Market shall be
the initial value thereof equal to the amount exj@ehout of the relevant Sub-Fund in the
acquisition thereof (including in each case the am®f the stamp duties, commissions and
other acquisition expenses) provided that the vafisny such unquoted investments shall be
determined on a regular basis by a professionabpesipproved by the Trustee as qualified to
value such unquoted investment. Such professioaop may, with the approval of the

Trustee, be the Manager.

Cash, Deposits etc.

Cash, deposits and similar investments shall beedaat their face value (together with
accrued interest) unless, in the opinion of the &fgm after consultation with the Trustee, any
adjustment should be made to reflect the valuestier

Collective Investment Scheme

The value of each unit, share or other interesniy collective investment scheme (other than
unit, share or other interest in a collective inment scheme quoted, listed, traded or
normally dealt in on a Securities Market) shallthe net asset value per unit, share or other
interest as at the same day the Net Asset Valubeofelevant Sub-Fund is calculated, or if

such collective investment scheme is not valuedtafie same day, the last published net
asset value per unit, share or other interest oh stollective investment scheme (where

available) or (if the same is not available) thedaavailable bid price for such a unit, share or
other interest at or immediately preceding the ¥&an Point.

If no net asset value, bid and offer prices ocg@uotations are available, the value of each
unit, share or other interest shall be determimechftime to time in such manner as the
Trustee and the Manager shall determine.

Other Valuation Methods

Notwithstanding paragraphs (a) to (d) above, trender may, after consultation with the
Trustee, adjust the value of any investment or fiesome other method of valuation to be
used if, having regard to currency, applicable mftenterest, maturity, marketability and
other considerations it deems relevant, it consideat such adjustment or use of such other
method is required to reflect the fair value thé&reo

Conversion to Base Currency

The value (whether of a borrowing or other lidijlian investment or cash) otherwise than in
the Base Currency of a Sub-Fund shall be convemtedhe Base Currency at the prevailing
market rate (whether official or otherwise) whitte tManager shall deem appropriate in the
circumstances having regard to any premium or discahich may be relevant and to costs
of exchange. Conversion of currency may be madememium or discount in exceptional

circumstances such as where there is a huge flimtua the exchange rate.

Reliance on Price Data and Information provitedugh Electronic Price Feeds etc

Subject as provided below, when calculating thé Alset Value of a Sub-Fund, price data
and other information in relation to the value oy @nvestment or the cost price or sale price
thereof provided through electronic price feedscimaaised or electronic systems of price or
valuation, or valuation or pricing information whidgs provided by any valuer, third party
valuation agent, intermediary or other third pagppointed or authorised to provide
valuations or pricing information of the investmemir the assets of the Sub-Fund may be
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relied upon without verification, further enquiry leability notwithstanding that the prices so
used are not the last traded prices or closinggric

The Manager shall exercise reasonable care amgbmiile in the selection of the valuation
service providers and shall satisfy itself thathsualuation service providers remain suitably
qualified and competent to provide such price dathother information services.

Investors should note that, under IFRS, investmsimbsild be valued at fair value and also that, unde
IFRS, bid and offer pricing is considered to berespntative of the fair value of investments.
However, the valuation basis described above majate from the IFRS which may lead to a
different valuation had the valuation been perfainie accordance with IFRS. The Manager has
considered the impact of such non-compliance andaleexpect this issue to affect the results and
Net Asset Value of a Sub-Fund materially. To théeek that the valuation basis adopted by the
relevant Sub-Fund deviates from IFRS, the Manager make necessary adjustments in the annual
financial statements for the financial statemeatse in compliance with IFRS.

The Manager may, after consultation with the Treis@rrange for a revaluation of the Net Asset

Value of a Unit of any Class if it considers thia¢ tNet Asset Value per Unit of the relevant Class
calculated in relation to any Subscription Day @dBmption Day (as the case may be) does not
accurately reflect the true value of such Unit. Aryaluation will be made on a fair and equitable

basis.

Adjustment of Prices

In calculating the Issue Price, the Manager mayfatdl and purchase charges (skwésting in the
Fund — Issue Pricé above) and in calculating the Redemption Pribe, Manager may deduct fiscal
and sale charges (seeedemption of Units — Redemption Pricabove).

The Manager will only make such adjustment to t#sei¢ Price and Redemption Price with a view to
protecting the interests of Unitholders under ekioepl circumstances as determined by the Manager
from time to time. Where necessary the Manager sakkk the view of the Trustee prior to any
adjustment in the Issue Price or Redemption Prickesaich adjustment would only be made where the
Trustee has no objection to it. Exceptional circtamses for adjusting the Issue Price or Redemption
Price may include (a) the aggregate net trange&t{either net subscriptions or net redemptions)
in Units having exceeded a pre-determined thresbetidy the Manager from time to time; and/or (b)
extreme market conditions which may have an unfealde impact on the interests of
existing Unitholders. In such circumstances the Altet Value per Unit of the relevant Class may be
adjusted by an amount (not exceeding 1% of thatA¢set Value) which reflects the dealing costs
that may be incurred by the relevant Sub-Fund &edetstimated bid/offer spread of the assets in
which the relevant Sub-Fund invests.

For the avoidance of doubt,

(a) the Issue Price and Redemption Price, prioanyg adjustment, will be determined with
reference to the same Net Asset Value per Unhef¢levant Class; and

(b) it is not the intention of the Manager to adjthe Issue Price upwards and the Redemption
Price downwards for the same Subscription Day asdkRiption Day; and

(© any adjustment in the Issue Price or Redem®idce must be made on a fair and equitable
basis.
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Suspension

The Manager may, after giving notice to and in ettasion with the Trustee, declare a suspension of
the determination of the Net Asset Value of any-Bubd or of any Class of Units and/or the
issuance, conversion and/or the redemption of Uoitdshe whole or any part of any period during
which:-

(@)

(b)

(c)

(d)

(e)

(f)

(9)

(h)

(i)

0)

there is a closure (other than customary weskkeal holiday closing) of or the restriction or
suspension of trading on any commodities mark&emurities Market on which a substantial
part of the investments of that Sub-Fund is noynathded or a breakdown in any of the
means normally employed in ascertaining the priféavestments or the Net Asset Value of
a Sub-Fund or the Issue Price or Redemption PacéJpit; or

for any other reason the prices of investméeld or contracted for by the Manager for the
account of that Sub-Fund cannot, in the opinionhef Manager or the Trustee, reasonably,
promptly or fairly be ascertained; or

circumstances exist as a result of which, édpinion of the Manager or the Trustee, it is not
reasonably practicable to realise a substantidl gfathe investments held or contracted for
the account of that Sub-Fund or it is not possiblelo so without seriously prejudicing the

interests of Unitholders of Units of the relevatass; or

the remittance or repatriation of funds whicii a may be involved in the realisation of, or

in the payment for, a substantial part of the itwmesits of that Sub-Fund or the issue or
redemption of Units of the relevant Class is dedage cannot, in the opinion of the Manager
or the Trustee, be carried out promptly at norratds of exchange; or

when a breakdown in the systems and/or meansomimunication usually employed in
ascertaining the value of any of the investmentstber assets of that Sub-Fund or the Net
Asset Value of that Sub-Fund or the Issue PricRetemption Price per Unit takes place or
when for any other reason the value of any of tlvestments or other assets of that Sub-Fund
or the Net Asset Value of that Sub-Fund or thedsBuce or Redemption Price per Unit
cannot in the opinion of the Manager or the Trusesesonably or fairly be ascertained or
cannot be ascertained in a prompt or accurate manne

when, in the opinion of the Manager or the Tees such suspension is required by law or
applicable legal process; or

where that Sub-Fund is invested in one or mmkective investment schemes and the
realisation of interests in any relevant collectivevestment scheme(s) (representing a
substantial portion of the assets of the Sub-Fismsiispended or restricted; or

when the business operations of the Managah@rTrustee or any of their delegates in
relation to the operations of that Sub-Fund arestsurtially interrupted or closed as a result of
or arising from a force majeure event; or

when the Unitholders or the Manager have reswler given notice to terminate that Sub-
Fund or to carry out a scheme of amalgamation ininglthat Sub-Fund; or

such other circumstance or situation existsedout in the Appendix of that Sub-Fund.

If a suspension is declared, during such a perictigspension —
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(@)

(b)

where the suspension is in respect of the m@tation of the Net Asset Value, there shall be
no determination of the Net Asset Value of thevate Sub-Fund and the Net Asset Value
per Unit of that Sub-Fund (or a Class thereofh(algh an estimated Net Asset Value may
be calculated and published) and any applicableeissr request for conversion or
redemption of Units shall be similarly suspendéd. lequest for subscription, conversion or
redemption of Units are received by the Manageindua period of suspension and not
withdrawn, such request shall be treated as ikiteweceived in time to be dealt with on the
Subscription Day or the Redemption Day (as the nasgbe) next following the end of the
said suspension and dealt with accordingly;

where the suspension is in respect of the ra#lat or issue, conversion and/or the
redemption of Units, there shall be no allotmessue, conversion and/or redemption of
Units. For the avoidance of doubt, the allotmesgue, conversion or redemption of Units
may be suspended without suspending the determmafithe Net Asset Value.

A suspension shall take effect forthwith upon tleeldration thereof until the Manager shall declare
the suspension at an end, except that the suspestgdl terminate in any event on the day following
the first Business Day on which (i) the conditiamimg rise to the suspension shall have ceased to
exist; and (i) no other condition under which sersgion is authorised shall exist.

Whenever the Manager declares such a suspensgiralitimmediately after any such declaration
notify the SFC of such suspension and shall, imatet)i after any such declaration and at least once
a month during the period of such suspension, causgice to be published on the Manager’s website
www.daiwasbiasia.com or with the prior approvaltteé SFC, cause such notice to be published in
any other media and/or cause a notice to be givéynttholders of the Class relating to the relevant
Sub-Fund and to all those (whether Unitholdersaty whose applications to subscribe for or redeem
Units shall have been affected by such suspensiing that such declaration has been made.
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DISTRIBUTION POLICY

The distribution policy adopted by a Sub-Fund is@é# in the relevant Appendix of such Sub-Fund.
A Sub-Fund may offer Classes of Units that accuteuilacome (Accumulation Classe¥) or pay
regular distributions out of net distributable in@® or capital or gross income of such Sub-Fund
(“Distribution Classes).

Accumulation Classes

No distribution is intended to be made in respé@arumulation Classes. Therefore, any net income
and net realised capital gains attributable to $Joitthe Accumulation Classes will be reflected in
their respective Net Asset Value.

Distribution Classes

For Distribution Classes, the Manager will declanel pay distributions in such amount, on such date
and at such frequency as the Manager may deterHio@ever, unless otherwise specified in the
relevant Appendix, there is neither a guaranteesineh distributions will be made nor will there de
target level of distributions payout.

The Manager will also have the discretion to deteenif and to what extent distributions will be gai
out of capital attributable to the relevant Disttibn Class. The Manager may also, in its discretio
pay distribution out of gross income while chargingaying all or part of the Sub-Fund’s fees and
expenses to / out of the capital of the Sub-Fueslylting in an increase in distributable income for
payment of dividends by the Sub-Fund and theretbee Sub-Fund may effectively pay dividend out
of capital.

In the event that the net distributable income attibutable to the relevant Distribution Class
during the relevant period is insufficient to pay dstributions as declared, the Manager may in
its discretion determine such dividends be paid fnm capital or effectively out of capital.
Payment of dividends out of capital or effectivelyout of capital amounts to a return or
withdrawal of part of an investor’s original investment or from any capital gains attributable to
that original investment. Any distributions involving payment of dividends out of a Sub-Fund’s
capital or payment of dividends effectively out ofa Sub-Fund’'s capital may result in an
immediate reduction of the Net Asset Value per Unibf the relevant Distribution Class.

The composition of the distributions (i.e. the tisla amounts paid out of (i) net distributable irme
and (i) capital) for the last 12 months are avaédaby the Manager on request and also on the
Manager’'s website www.daiwasbiasia.com. Investbmukl note that the aforesaid website has not
been reviewed or authorised by the SFC.

Distributions of a Distribution Class declaredaify, shall be distributed among the Unitholderthef
relevant Distribution Class rateably in accordamcth the number of Units held by them on the
record date as determined by the Manager with fhy@oaal of the Trustee in respect of the
corresponding distribution. For the avoidance aflitponly Unitholders whose names are entered on
the register of Unitholders on such record datdl Sleaentitled to the distribution declared in resp

of the corresponding distribution.

Distributions may be paid in cash or may be appieedubscribe for additional Units in the relevant
Class of the relevant Sub-Fund at the option ofuhéholder as indicated in its Application Form.
Unitholders may change their distribution optiondiying not less than 7 days’ written notjggor to
the ex-dateo the Manager. Any payment of distributions irsttavill normally be paid by direct
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transfer or telegraphic transfer in the Class Guyeof the relevant Distribution Class to the pre-
designated bank account of the Unitholder (at isis and expense). No third party payments will be
permitted.

The Manager may amend the dividend policy subjeailtaining the SFC's prior approval and by
giving not less than one month’s prior notice tatbwiders.
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FEES AND EXPENSES

Management Fee

The Manager is entitled to receive in respect 8tib-Fund (or any Class thereof), a management fee
calculated and accrued as at the Valuation Poineawh Valuation Day and payable monthly in
arrears as a percentage of the Net Asset Valuaobf Sub-Fund (or such Class) as at each Valuation
Day at the rates as specified in the relevant Agpesubject to a maximum fee as specified in the
relevant Appendix.

Trustee, Custody and Administration Fee

The Trustee is entitled to receive a fee whichhisrged as a percentage of the Net Asset Valuesof th
relevant Sub-Fund on each Valuation Day, at thesrapecified in the Appendix and subject to a
minimum monthly fee (if any) as specified in théevant Appendix. The Trustee’s fee is calculated

and accrued as at the Valuation Point on each Yatu®ay and payable monthly in arrears out of

the assets of the relevant Sub-Fund. The fee payalkhe Trustee is subject to a maximum rate as
specified in the Appendix.

The Custodian is entitled to receive (among otheesisaction fees and safe-keeping fees at differen
rates, largely depending on the markets where tistodian is required to hold the Sub-Fund’s assets.
The current rate of the Custodian fees payablehbyre¢levant Sub-Fund is specified in the relevant
Appendix. Such fees will be calculated monthly awilli be paid monthly in arrears, out of the assets
of the relevant Sub-Fund. The Custodian is alsadletto be reimbursed by the relevant Sub-Fund
for all out-of-pocket expenses properly incurredtby the performance of its duties.

The Registrar and Administrator is entitled to reee(among others) various fund accounting,
administration, transfer agency, transaction, psicg, valuation fees and other applicable fees as
agreed with the Manager as specified in the reledgpendix. The Registrar and Administrator is
entitled to be reimbursed by the relevant Sub-Fandll out-of-pocket expenses properly incurred
by it in the performance of its duties.

Notice for Fee Increase

Unitholders shall be given not less than one manghior notice should there be any increase of the
management fee or Trustee’s fee from the currerd l® the maximum level. Any increase in the
maximum level of the management fee or Trusteadsofea Sub-Fund (or any Class thereof) shall be
subject to the SFC's prior approval and the sanatifoextraordinary resolution of the Unitholders of
such Sub-Fund (or such Class).

Establishment Costs
The establishment costs of the Fund and the ir8tidgd-Fund will be borne by the Manager.

Unless otherwise specified in the Appendix relattoga Sub-Fund, the establishment costs and
payments incurred in the establishment of subsedbgnFunds are to be borne by the Sub-Fund to
which such costs and payments relate and amouigerdthe Amortisation Period.

Investors should also note that under IFRS, estaiient costs should be expensed as incurred and
that amortisation of the expenses of establishimgBunds is not in accordance with IFRS; however,
the Manager has considered the impact of such aompliance and has considered that it will not
have a material impact on the financial statemehtSub-Funds. To the extent that the accounting
basis adopted by a Sub-Fund deviates from IFRSMédm@ager may make necessary adjustments in
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the annual financial statements for the finandiaesnents to be in compliance with IFRS.

General Expenses

Each Sub-Fund will bear the costs (including theeteout below) which are directly attributabletto i
Where such costs are not directly attributable 8ub-Fund, such costs will be allocated amongst the
Sub-Funds in proportion to the respective Net A¥sdtie of all the Sub-Funds.

Such costs include but are not limited to the coétsivesting and realising the investments of the
Sub-Funds, the fees and expenses of the custadgisirar and the auditors, valuation costs, legal
fees, the expenses incurred by the Manager andirtigtee in establishing the Fund and Sub-Funds
and costs in connection with the initial issue afitsl or a Class of Units, the costs incurred in
connection with the preparation of supplementablde® any listing or regulatory approval, the costs
of holding meetings of Unitholders and of givingtines to Unitholders, the costs incurred in
terminating the Fund or any Sub-Fund, the feesexp@nses of the Trustee which are agreed by the
Manager in connection with time and resources mcliby the Trustee reviewing and producing
documentation in connection with the operation oy &ub-Fund including the filing of annual
returns and other statutory information requiretediled with any relevant regulatory authoritydan
the costs incurred in the preparation and printhgny explanatory memorandum, all costs incurred
in publishing the Net Asset Value of a Sub-Fundt Meset Value per Unit, Issue Price and
Redemption Price of Units, all costs of preparipgnting and distributing all statements, accounts
and reports, the expenses of preparing and pritimygoffering document, and any other expenses,
deemed by the Manager, after consulting the Auslittr have been incurred in compliance with or
connection with any change in or introduction off &w or regulation or directive (whether or not
having the force of law) of any governmental orentfegulatory authority or with any code relating t
unit trusts.

For so long as the Fund and such Sub-Funds areragth by the SFC, no advertising or promotional
expenses shall be charged to the Sub-Funds sorzetho

Transactions with Connected Persons, Cash RebatesdaSoft Dollars

All transaction carried out by or on behalf of thend or a Sub-Fund must be at arm’s length. In
particular, any transactions between the Sub-Fuddlze Manager, the Investment Adviser or any of
their connected persons as principal may only bdenveith the prior written consent of the Trustee.
All such transactions will be disclosed in the ameport of the Fund and/or the relevant Sub-Fund.
In transacting with brokers or dealers connectethéoManager, the Investment Adviser or any of
their connected persons, the Manager must ensatre th

(@) such transactions are on arm’s length terms;

(b) it uses due care in the selection of such brokedealers and ensure that they are suitably
qualified in the circumstances;

(© transaction execution must be consistent with apple best execution standards;

(d) the fee or commission paid to any such broker atedén respect of a transaction must not be
greater than that which is payable at the pregitivarket rate for a transaction of that size

and nature;
(e) it monitors such transactions to ensure compliaviteits obligations; and
() the nature of such transactions and the total cesioms and other quantifiable benefits

received by such broker or dealer shall be disdiasehe annual report of the Fund and/or
the relevant Sub-Fund.
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Neither the Manager, nor any of its connected persall retain cash or other rebates from brokers
or dealers in consideration of directing transadifor a Sub-Fund to such brokers or dealers, save
that goods and services (soft dollars) as desciibéae paragraph below may be retained. Any such
cash commission or rebates received from any staikets or dealers shall be for the account of the
relevant Sub-Fund. Details of any such commissiand the Manager's soft dollar practices,
including a description of the goods and serviezeived by the Manager will be disclosed in the
annual and semi-annual report and accounts ofuhd Bnd/or the relevant Sub-Fund.

The Manager and/or any of its connected persomvesé¢he right to effect transactions by or through
the agency of another person with whom the Managelor any of its connected person has an
arrangement under which that party will from tingetime provide to or procure for the Manager
and/or any of its connected person goods or sexarewhich no direct payment is made but instead
the Manager and/or any of its connected personrtaides to place business with that party. The
Manager shall procure that no such arrangementsrdeged into unless the goods and services to be
provided pursuant thereto are of demonstrable ignehe Unitholders (taken as a body and in their
capacity as such) whether by assisting the Managés ability to manage the relevant Sub-Fund or
otherwise and the transaction execution is congistéth best execution standards and brokerage
rates are not in excess of customary institutifulikervice brokerage rates. Such goods and =svic
may include research and advisory services, ecan@nd political analysis, portfolio analysis
including valuation and performance measurementkehaanalysis, data and quotation services,
computer hardware and software incidental to thevalgyoods and services, clearing and custodian
services and investment-related publications. tRk®@mavoidance of doubt, such goods and services do
not include travel, accommodation, entertainmeatiegal administrative goods or services, general
office equipment or premises, membership fees, @yapl salaries or direct money payments.
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TAXATION

Each prospective Unitholder should inform himsdif and where appropriate take advice on, the
taxes applicable to the acquisition, holding andereption of Units by him under the laws of the
places of his citizenship, residence and domicile.

The following summary of Hong Kong is of a generature, is for information purposes only, and is
not intended to be an exhaustive list of all of tdwe considerations that may be relevant to a aetis
to purchase, own, redeem or otherwise dispose t.Urhis summary does not constitute legal or tax
advice and does not purport to deal with the tarsequences applicable to all categories of
Unitholders. Prospective Unitholders should conghkir own professional advisers as to the
implications of their subscribing for, purchasihglding, redeeming or disposing of Units both under
the laws and practice of Hong Kong and the laws @adtice of their respective jurisdictions. The
information below is based on the law and practicdorce in Hong Kong at the date of this
Explanatory Memorandum. The relevant laws, rutesb @ractice relating to tax are subject to change
and amendment (and such changes may be made tmospeetive basis). As such, there can be no
guarantee that the summary provided below will i to be applicable after the date of this
Explanatory Memorandum. Furthermore, tax laws oarsibject to different interpretations and no
assurance can be given that relevant tax auttonti not take a contrary position to the tax
treatments described below.

Hong Kong Taxation

The Fund/ Sub-Fund(s)

(a) Profits Tax

As the Fund and the Sub-Fund(s) have been autHoré& a collective investment scheme
constituted as a unit trust by the SFC under Sedt®t of the SFO, profits of the Fund and the
Sub-Fund(s) are exempt from Hong Kong Profits Tax.

(b) Stamp Duty

No Hong Kong Stamp Duty is payable by the Fundus-Bund(s) on an issue or redemption of
Units.

No Hong Kong stamp duty is payable where the saltamsfer of the Units is effected by
extinguishing the Unit or the sale or transferdstlte Manager who subsequently re-sells the
Units within two months thereof.

Pursuant to a remission order issued by the Segréta the Treasury on 20 October 1999,
transfer of Hong Kong stocks to the Fund / Sub-Eshith exchange for issue of Units or transfer
of Hong Kong stocks from the Fund / Sub-Fund(stansideration for redemption of Units is

exempt from Hong Kong Stamp Duty.

Hong Kong stamp duty is ordinarily payable on thke ©r purchase of Hong Kong stock. “Hong
Kong stock” is defined as “stock” the transfer ofiigh is required to be registered in Hong
Kong.

The Unitholders

(a) Profits Tax
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Unitholders should not be subject to any Hong Kpnafits tax on distributions by the Fund or
Sub-Fund(s) in accordance with the practice ofltitend Revenue Department of Hong Kong
(as at the date of this Explanatory Memorandum)addiong profits tax (which is currently
charged at the rate of 16.5% for corporations, &B@élo for individuals or unincorporated
business) will arise on any gains or profits maddle sale, redemption or other disposal of the
Units where such transactions form part of a trgmefession or business carried on by a
Unitholder in Hong Kong and such Units are not tamssets to the Unitholders. Unitholders
should take advice from their own professional selig as to their particular tax position.

There is no withholding tax on dividends and inséi@ Hong Kong.
(b) Stamp Duty

No Hong Kong ad valorem stamp duty is payable binaholder in relation to an issue of Units
or on the redemption of Units.

No Hong Kong stamp duty is payable where the saléramsfer of the Unit is effected by
extinguishing the Unit or the sale or transferdstite Manager who subsequently re-sells the
Units within two months thereof.

Pursuant to a remission order issued by the Segréta the Treasury on 20 October 1999,
transfer of Hong Kong stocks to the Fund / Sub-Eshith exchange for issue of Units or transfer
of Hong Kong stocks from the Fund / Sub-Fund(stonsideration for redemption of Units is

exempt from Hong Kong Stamp Duty.

Other types of sales or purchases or transferiseotnits by the Unitholders should be liable to
Hong Kong Stamp Duty of 0.1% (borne by each of ihger and seller) on the higher of the
consideration amount or market value. In additefixed duty of HK$5.00 is currently payable
on any instrument of transfer of Units.

FATCA

Sections 1471 — 1474 of the US Internal Revenue@d 1986, as amendedRS Cod¢€’) (referred

to as the Foreign Account Tax Compliance Act BATCA”) impose new rules with respect to
certain payments to non-United States persons, suchthe Sub-Funds, including interest and
dividends from securities of US issuers and groesgeds from the sale of such securities. All such
payments may be subject to FATCA withholding atO&3rate, unless the recipient of the payment
satisfies certain requirements intended to endiaddJS IRS to identify United States persons (within
the meaning of the IRS Code) with direct or indirederests in such payments. To avoid such
withholding on payments made to it, foreign finahanstitutions (FFIs”), such as the Sub-Funds
(and, generally, other investment funds organisetside the US), generally will be required to
register with the US IRS directly to obtain a glbiméermediary identification number G1IN ”) and
enter into an agreement (alRFl Agreement’) with the US IRS under which it will agree to ity

its direct or indirect account holders who are EdiiStates persons and report certain information
concerning such United States person account feotdehe US IRS.

In general, an FFI which does not enter into anAgfeement and is not otherwise exempt will face a
30% withholding tax on all “withholdable payment®érived from US sources, including dividends
and interest certain derivative payments made oafter 1 July 2014. In addition, starting from 1
January 2019, gross proceeds such as sales prauegdsturns of principal derived from stocks and
debt obligations generating US source dividendsinberest will be treated as “withholdable
payments.” It is expected that certain non-U.Sre®payments attributable to amounts that would be
subject to FATCA withholding (referred to a®feign passthru payment$) may also be subject to
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FATCA withholding starting no earlier than 1 Janu@019, though the US tax rules on “foreign
passthru payment” in U.S. Treasury Regulationsareently pending.

The Hong Kong government has entered into an iatengnmental agreement with the USGA ™)

for the implementation of FATCA, adopting “Model 2GA arrangements. Under this “Model 2"

IGA arrangements, FFls in Hong Kong (such as tHeBuwnds) would be required to register with the
US IRS and comply with the terms of FFI Agreemeddtherwise they will be subject to a 30%
withholding tax on relevant US-sourced paymentsartadhem.

It is expected that FFIs in Hong Kong (such asShb-Funds) complying with the terms of an FFI
Agreement (i) will generally not be subject to Hiwove described 30% withholding tax; and (i) will
generally not be required to withhold tax on payta¢a non-consenting US accounts (i.e. accounts of
which the holders do not consent to FATCA reportamgl disclosure to the US IRS) or close those
non-consenting US accounts (provided that inforomatiegarding such non-consenting US account
holders is reported to the US IRS), but may be ireduo withhold tax on withholdable payments
made to non-compliant FFIs.

In addition, under the Hong Kong IGA, certain Fite regarded as Non-Reporting Hong Kong FFIs
and treated as registered deemed-compliant FRIe¥f meet the criteria stated in the Hong Kong
IGA, which include among others, the “Collectivesdéistment Vehicle” exemption. In order to elect
and keep such FATCA status, the Fund and Sub-Fanlysallow as unitholders (i) Participating
FFls, (i) exempt beneficial owners, (iii) ActiveoN-Financial Foreign Entities, or (iv) non-Spedaifie
US persons, all as defined under the FATCA FinajuRaions and any applicable IGA; investors
may only subscribe for and hold units through aiicial institution that complies or is deemed to
comply with FATCA.

In view of the above, as at the date here¢log Manager has registered with the US IRS as a
sponsoring entity for the Fund and the Sub-Fundbk @i GIIN of JKI0ZQ.00000.SP.344 and has
agreed to perform, on behalf of the sponsorediesitiall due diligence, withholding, reporting and
other FATCA-related requirements. The Fund andSihie-Funds are considered as sponsored entities
of the Manager and will be regarded as Non-Reppitiong Kong FFI and treated as a registered
deemed-compliant FFI.

Automatic Exchange of Financial Account Information

The Inland Revenue (Amendment) (No.3) Ordinance {@rdinance”) came into force on 30 June
2016. This is the legislative framework for the lempentation in Hong Kong of the Standard for
Automatic Exchange of Financial Account InformatiGtAEOI”). The AEOI requires financial

institutions (‘FI”) in Hong Kong to collect information relating toon-Hong Kong tax residents
holding accounts with Fls, and exchange such indtion with the jurisdiction(s) in which that
account holder is resident. Generally, tax infdiamawill be exchanged only with jurisdictions with
which Hong Kong has a Competent Authority Agreem@@AA™); however, the Fund, the Sub-
Funds and/or their agents may further collect imi@tion relating to residents of other jurisdictions

The Fund and each Sub-Fund are required to comigiytiae requirements of AEOI as implemented
by Hong Kong, which means that the Fund, the SuldBuand/or their agents shall collect and
provide to the Hong Kong Inland Revenue Departm@hRD”) tax information relating to
Unitholders and prospective investors.

The AEOI rules as implemented by Hong Kong reqthee Fund and/or each Sub-Fund to, amongst
other things: (i) register the Fund’s and each Bubd'’s status as a “Reporting Financial Institution
with the IRD; (ii) conduct due diligence on its agats (i.e., Unitholders) to identify whether any
such accounts are considered “Reportable AccoldiatsAEOI purposes; and (iii) report to the IRD
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information on such Reportable Accounts. The IREExpected on an annual basis to transmit the
information reported to it to the government auities of the relevant jurisdictions with which Hong
Kong has signed a CAA. Broadly, AEOI contempldaiest Hong Kong Fls should report on: (i)
individuals or entities that are tax resident jur@gsdiction with which Hong Kong has signed a CAA;
and (ii) certain entities controlled by individualho are tax resident in such other jurisdiction.
Under the Ordinance, details of Unitholders, inolgdbut not limited to their name, jurisdiction of
birth, address, tax residence, account detailgumtdalance/value, and income or sale or redemptio
proceeds, may be reported to the IRD and subsdythanged with government authorities in the
relevant jurisdictions of tax residence.

By investing in the relevant Sub-Fund and/or caiitig to invest in the relevant Sub-Fund,
Unitholders acknowledge that they may be requitegrovide additional information to the Fund
and/or the relevant Sub-Fund, the Manager ande®itind’s or the relevant Sub-Fund’s agents in
order for the Fund and/or the relevant Sub-Funcbtaply with AEOI. The Unitholder’s information
(and information on beneficial owners, beneficigridirect or indirect shareholders or other persons
associated with such Unitholders that are not adpersons), may be communicated by the IRD to
authorities in other jurisdictions.

Each Unitholder and prospective investor shouldsatinits own professional advisor(s) on the
administrative and substantive implications of AE@I its current or proposed investment in the
relevant Sub-Fund.

Other Jurisdiction(s)

Please refer to the relevant Appendix on taxateguirements in other jurisdiction(s) that may be
applicable to a Sub-Fund.
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GENERAL INFORMATION

Reports and Accounts
The Fund’s and each Sub-Fund’s financial year smohithe Accounting Date in each year.

As an alternative to the distribution of printeddded accounts and unaudited semi-annual reports,
the Manager will notify Unitholders where the anntggbort and audited accounts (in English only)
can be obtained (in printed and electronic formahiw four months after the Accounting Date, and
where the unaudited semi-annual accounts (in Bnglidy) can be obtained (in printed and electronic
forms) within two months after the Semi-Annual Aooting Date in each year. Once issued,
hardcopies of the reports and accounts are availgidn request of Unitholders free of charge at any
time during normal business hours on any Business dD the office of the Manager. Copies of the
accounts and reports may be posted to Unitholdersequest.

The Manager intends to adopt IFRS in drawing upatiraual accounts of the Fund and Sub-Funds. It
should however be noted that in amortising thebdéistament costs of the Fund in accordance with the
section headedEstablishment Cost§, possible deviation from such accounting stanslanady occur
but the Manager does not expect this issue to lderiabunder normal circumstances. The Manager
may make necessary adjustments in the annual ascouarder to comply with IFRS and to include
a reconciliation note in the Fund’s audited acceunt

Publication of Prices

The Issue Price and Redemption Price for each GfaasSub-Fund will be published on each Business
Day of that Sub-Fund on the Manager’s website w\awesbiasia.com. Investors should note that the
aforesaid website is not reviewed or authorisethbySFC.

Termination of Fund or a Sub-Fund

The Fund shall continue for an unlimited periodessl it is earlier terminated in one of the ways
provided under the Trust Deed and as summarisesvbel

Termination by the Trustee

The Fund may be terminated by the Trustee by nwtiegiting to the Manager and the Unitholders if:-

(@) the Manager shall go into liquidation (excepta@untary liquidation for the purpose of
reconstruction or amalgamation upon terms prewoaslproved in writing by the Trustee),
becomes bankrupt or if a receiver is appointed @rer of their assets and not discharged
within 60 days;

(b) in the opinion of the Trustee the Manager shalincapable of performing or shall in fact fail
to perform its duties satisfactorily or shall doyasther thing which in the opinion of the
Trustee is calculated to bring the Fund into distepor to be harmful to the interests of the
Unitholders;

(c) any law shall be passed which renders it illegan the opinion of the Trustee impracticable or
inadvisable in consultation with the relevant regoity agencies (the SFC in Hong Kong) to
continue the Fund;

(d) the Manager shall, have ceased to be the maaadewithin a period of 30 days thereafter, no
other qualified corporation shall have been appaoirity the Trustee as successor manager; or
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(e) the Trustee shall have notified the Manageitsoflesire to retire as Trustee and the Manager
shall fail to find a qualified corporation to a a trustee in place of the Trustee within 60 days
therefrom.

Termination by the Manager

The Fund, any Sub-Fund and/or any Class of Ung#sit{a case may be) may be terminated by the
Manager in its discretion by notice in writing tetTrustee and the Unitholders if:-

(@) on any date, in relation to the Fund, the eggire Net Asset Value of all Units outstanding
hereunder shall be less than US$10 million orgiswlent or, in relation to any Sub-Fund, the
aggregate Net Asset Value of the Units outstandergunder in respect of such Sub-Fund shall
be less than US$10 million or its equivalent orrswther amount stated in the relevant
Appendix;

(b) in the opinion of the Manager, it is impraatite or inadvisable to continue the Fund, a Sub-
Fund and/or any Class of Units (as the case mayiauding without limitation, a situation
where it is no longer economically viable to opertite Fund, the Sub-Fund or the relevant
Class of Units);

(c) if any law shall be passed which renders liegél or in the opinion of the Manager
impracticable or inadvisable in consultation witte trelevant regulatory agencies (the SFC in
Hong Kong) to continue the Fund and/or any Sub-Famdl / or any Class of Units of a Sub-
Fund; or

(d) the occurrence of any other event(s) or in satbler circumstance(s) as set out in the relevant
Appendix of the Sub-Fund.

In cases of termination on notice, no less thanmaoeth’s notice will be given to Unitholders.

Further, a Sub-Fund or a Class of Units may beitet®d by an extraordinary resolution of the
Unitholders of the Sub-Fund or the Unitholders la# televant Class (as the case may be) on such
date as the extraordinary resolution may providdeast twenty one days' notice shall be givernéo t
Unitholders in respect of a meeting of Unitholdeteere such extraordinary resolution will be tabled.

Trust Deed

The Fund was established under the laws of Hongggrthe Trust Deed. All Unitholders are entitled
to the benefit of, are bound by and are deemeeue hotice of the provisions of the Trust Deed.

The Trust Deed contains provisions for the indeioaifon of the parties and their exculpation from
liability in certain circumstances. Any indemnitypeessly given to the Trustee or to the Manager in
the Trust Deed is in addition to and without prégedo any indemnity allowed by law. However, the
Trustee and the Manager shall not be exempted dmmiability to Unitholders imposed under Hong
Kong law or breaches of trust through fraud or igegice, nor may they be indemnified against such
liability by Unitholders or at Unitholders’ expendénitholders and intending applicants are advised
to consult the terms of the Trust Deed for furthetails.

Voting Rights

Meetings of Unitholders may be convened by the Manar the Trustee, and the Unitholders of 10%
or more in value of the Units in issue may reqg@reneeting to be convened. Unitholders will be
given not less than 21 days' notice of any meesingvhich an extraordinary resolution is to be
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proposed and not less than 14 days’ notice of aegtimg at which an ordinary resolution is to be
proposed.

The quorum for all meetings is Unitholders presenperson or by proxy representing 10% of the
Units for the time being in issue except for thepmse of passing an extraordinary resolution. The
quorum for passing an extraordinary resolution Isb@lUnitholders present in person or by proxy
representing 25% or more of the Units in issuaithin half an hour from the time appointed for the

meeting a quorum is not present, the meeting shioellddjourned for not less than 15 days. In the
case of an adjourned meeting of which separateaatill be given, such Unitholders as are present
in person or by proxy will form a quorum. On alplery Unitholder present in person, by proxy or

by representative has one vote for every Unit oictvhhe is the holder. In the case of joint

Unitholders the senior of those who tenders a Ywigperson or by proxy) will be accepted and

seniority is determined by the order in which tlaenes appear on the register of Unitholders.

Transfer of Units

Subject as provided below, Units may be transfelngdn instrument in writing in common form
signed by (or, in the case of a body corporateyezsigopn behalf of or sealed by) the transferor &ed t
transferee.

The duly stamped instrument of transfer, any neggsdeclarations, other documents that may be
required by the Manager, the Trustee or the Regisirin consequence of any legislation (including
any anti-money laundering legislation) shall be Veth the Registrar for registration. The tranefer
will be deemed to remain the holder of the Unigmsferred until the name of the transferee is edter
in the register of Unitholders in respect of suatittl

Each instrument of transfer must relate to a sinlgles of Units only. No Units may be transferfed
as a result, either the transferor or the transfaveuld hold Units having a value less than the
Minimum Holding Amount (if any) of the relevant Gkas specified in the relevant Appendix.

The Manager or the Trustee may refuse to enteausecto be entered the name of a transferee in the
register or recognise a transfer of any Units tifiexi of them believes that such will result in sr i
likely to result in the contravention of any applite laws or requirements of any country, any
governmental authority or any stock exchange onclwtiuch Units are listed, including without
limitation any anti-money laundering or anti-tersbrfinancial laws or regulations. No units may be
transferred to any US Person (as defined in Regul& of the United States Securities Act of 1933
(as amended), either alone or in conjunction with @her person.

Anti-Money Laundering Regulations

As part of the Manager’s and the Trustee’s resfditgifor the prevention of money laundering, the

Manager/Trustee/Registrar may require a detailedication of an investor's identity and the source
of payment of application moneys. Depending ondiheumstances of each application, a detailed
verification might not be required where:-

(a) the applicant makes the payment from an acdueeldtin the applicant's name at a recognised
financial institution; or

(b) the application is made through a recogniseatimediary.

These exceptions will only apply if the financiasiitution or intermediary referred to above ishivit

a country recognised as having sufficient anti-nyofeundering regulations. The Manager, the
Trustee and the Registrar nevertheless reservegtiteto request such information as is necessary t
verify the identity of an applicant and the souné@ayment.
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In the event of delay or failure by the applicanptoduce any documents or information required for
verification of identity or legitimacy of the subbgstion monies, the Manager, the Trustee or the
Registrar may refuse to accept the applicationthadsubscription moneys relating thereto. Further,
they may delay in paying any redemption proceedmifipplicant for Units delays in producing or
fails to produce any documents or information regpiifor the purposes of verification of identity.
The Manager, the Trustee or the Registrar may eetimsnake payment to the Unitholder if either of
them suspects or is advised that (i) such paymeyt masult in a breach or violation of any anti-
money laundering law or other laws or regulatiopsaby person in any relevant jurisdiction; or (ii)
such refusal is necessary or appropriate to ercampliance by the Fund, the Manager, the Trustee,
the Registrar or other service providers with amghdaws or regulations in any relevant jurisdiatio

Conflicts of Interest

The Manager, the Investment Adviser (if any), tinastee and the Custodian (if any) may from time
to time act as trustee, administrator, transfernggmanager, custodian or investment adviser,
representative or otherwise as may be required fiiome to time in relation to, or be otherwise
involved in or with, other funds and clients whichve similar investment objectives to those of any
Sub-Fund. It is, therefore, possible that anyheint may, in the course of business, have potential
conflicts of interest with the Fund and the Sub-dun Each will, at all times, have regard in such
event to its obligations to the Fund and the SubdSuand will endeavour to ensure that such cosflict
are resolved fairly and taking into account investiterests. Compliance procedures and measures
such as segregation of duties and responsibititigsther with different reporting lines and “Chiaes
walls” have been put in place to minimize potentiahflicts of interest. In any event, the Manager
shall ensure that all investment opportunities dlfairly allocated.

The Manager may also act as the investment maragether funds whose investment objectives,
investment approach and investment restrictionsiamgar to those of a Sub-Fund. The Manager gr an
of its connected persons may invest in, directlindirectly, or manage or advise other investmand$

or accounts which invest in assets which may aés@urchased or sold by a Sub-Fund. Neither the
Manager nor its connected persons is under angatigin to offer investment opportunities of whictya

of them become aware to any Sub-Fund or to acdowmy Sub-Fund in respect of (or share with any
Sub-Fund or to inform any Sub-Fund of) any suchstations or any benefit received by any of them
from any such transaction, but will allocate suppatunities on an equitable basis between the Fund
and other clients. Where the Manager invests aFsuigl in shares or units of a collective investment
scheme managed by the Manager or any of its coeth@errsons, the manager of the scheme in which
the investment is being made by such Sub-Fund waise any preliminary or initial charge which it

is entitled to charge for its own account in re@atto the acquisition of shares or units and theust

be no increase in the overall total of annual mansmnt fees (or other costs and charges payable to
the Manager or any connected person of the Manageng by the relevant Sub-Fund.

The Manager reserves the right for itself and dsnected persons to co-invest on its own or foeroth
funds and/or other clients with any Sub-Fund, altfioany such co-investment must be made on terms
no better than those in which the relevant Sub-Rsndvesting. Further, the Manager and any of its
connected persons may hold and deal in Units ofSu¢Fund or in investments held by any Sub-Fund
either for their own account or for the accountheir clients.

Subject to the restrictions and requirements agiplecfrom time to time, the Manager, any Investment
Advisers as may be appointed by the Manager opatheir respective connected persons may deal with
any Sub-Fund as principal provided that dealingseffiected on best available terms negotiated and o
an arm’s length basis. Any transactions betweenlaFsaind and the Manager, the Investment Advisers
as may be appointed by the Manager or any of toginected persons as principal may only be made
with the prior written consent of the Trustee. giich transactions must be disclosed in the Sud<$un
annual report.
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In effecting transactions for the account of anyp-Skund with brokers or dealers connected to the
Manager, the Investment Adviser of such Sub-Funtheir connected persons, the Manager shall
ensure that it complies with the following requirants:

(@) such transactions should be on arm’s lengthdger

(b) the Manager must use due care in the seleofibnokers or dealers and ensure that they
are suitably qualified in the circumstances;

(c) transaction execution must be consistent wiitlieable best execution standards;
(d) the fee or commission paid to any such brakedealer in respect of a transaction must

not be greater than that which is payable at thegiling market rate for a transaction of
that size and nature;

(e) the Manager must monitor such transactionsngure compliance with its obligations;
and

() the nature of such transactions and the wiaimissions and other quantifiable benefits
received by such broker or dealer shall be disdasehe annual report of the relevant
Sub-Fund.

The services of the Trustee provided to the Furiithe Sub-Funds are not deemed to be exclusive
and the Trustee shall be free to render similariges to others so long as its services hereunger a
not impaired thereby and to retain for its own asd benefit all appropriate fees and benefits. The
Trustee shall not be deemed to be affected witiceatf or to be under any duty to disclose to the
Fund and the Sub-Funds any fact or information ftwldomes to the notice of the Trustee in the
course of the Trustee rendering similar servicesther parties or in the course of its businesaniy
other capacity, otherwise than in the course ofygay out its duties under the Trust Deed or as
required by any applicable laws and regulationgHertime being in force.

If cash forming part of a Sub-Fund’s assets is diépd with the Trustee, the Manager, the Investment
Adviser or with any connected person of these cangsa(being an institution licensed to accept

deposits), such institution shall allow interesrton in accordance with normal banking practice fo

deposits of that term at a rate not lower thangtevailing rate for deposits of a similar size and

duration, in the same currency and with institugioha similar standing negotiated at arms length.

Facsimile Instructions

Investors should be reminded that if they choossetal the Application Forms, Redemption Forms
or Conversion Forms by facsimile or such other me#irey bear their own risk of such Application
Forms, Redemption Forms or Conversion Forms natgbegceived. Investors should note that the
Fund, the Sub-Funds, the Manager, the Trustee Riéngistrar and their respective agents and
delegates accept no responsibility for any lossedwas a result of non-receipt or illegibility ofya
Application Form, Redemption Form or Conversionrk@ent by facsimile or other means, or for any
loss caused in respect of any action taken as seqgoence of such instructions believed in good fait
to have originated from properly authorised persofiis is notwithstanding the fact that a
transmission report produced by the originatoruafhstransmission discloses that such transmission
was sent. Investors should therefore for their denefit confirm with the Manager, the Trustee or
the Registrar safe receipt of an application.

Forfeiture of Unclaimed Proceeds or Distributions
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If any redemption proceed or distribution remainslaimed six years after the relevant Redemption
Day or distribution date, as the case may be, lta) Wnitholder and any person claiming through,
under or in trust for the Unitholder forfeits anght to the proceed or distribution; and (b) theoant

of the proceed or distribution will become parttioé relevant Sub-Fund unless such Sub-Fund shall
have been terminated in which case such amountlshalaid into a court of competent jurisdiction
subject to the right of the Trustee to deduct thene any expenses it may incur in making such
payment.

Market Timing

The Manager does not authorise practices conneztadrket timing and it reserves the right to rejec
any applications for subscriptions or switchinglgfits from a Unitholder which it suspects to use
such practices and take, as the case may be, tessa@y measures to protect the Unitholders of the
Sub-Funds.

Market timing is to be understood as an arbitragéhod through which a Unitholder systematically
subscribes, redeems or switches Units within atstiore period, by taking advantage of time
differences and/or imperfections or deficienciestie method of determination of the Net Asset
Value of the concerned Sub-Funds.

Certification for Compliance with FATCA or Other Ap plicable Laws

Each investor (i) shall be required to, upon demanthe Trustee or the Manager, provide any form,
certification or other information reasonably respeel by and acceptable to the Trustee or the
Manager that is necessary for the Fund or a Sub-Einto prevent withholding (including, without
limitation, any withholding taxes required underF24A) or qualify for a reduced rate of withholding
or backup withholding in any jurisdiction from dirbugh which the Fund or the relevant Sub-Fund
receives payments and/or (B) to satisfy reportingtber obligations under IRS Code and the United
States Treasury Regulations promulgated undeRBeQode, or to satisfy any obligations relating to
any applicable law, regulation or any agreemenh\aity tax or fiscal authority (ii) will update or
replace such form, certification or other inforroatiin accordance with its terms or subsequent
amendments or when such form, certificate or othi@rmation is no longer accurate, and (iii) will
otherwise comply with any reporting obligations mspd by the United States, Hong Kong (including
any law, rule and requirement relating to AEOI) amy other jurisdiction, including reporting
obligations that may be imposed by future legistati

Power to Disclose Information to Tax Authorities

Subject to applicable laws and regulations in Hétung, the Fund, the relevant Sub-Fund, the
Trustee or the Manager or any of their authorisexgn(s) (as permissible under applicable law or
regulation) may be required to report or disclasarny government agency, regulatory authority or
tax or fiscal authority in any jurisdictions (inditng but not limited to the US IRS and IRD), cemtai
information in relation to a Unitholder, includirmyt not limited to the Unitholder's name, address,
tax identification number (if any), social secunitymber (if any) and certain information relatirg t
the Unitholder's holdings, account balance/valual amcome or sale or redemption proceeds, to
enable the Fund or the relevant Sub-Fund to comly any applicable law or regulation or any
agreement with a tax authority (including, but htited to, any applicable law (including any law,
rule and requirement relating to AEQI), regulat@mragreement under FATCA).

Personal Data

Pursuant to the provisions of the Personal Datavg€y) Ordinance (Chapter 468 of the Laws of
Hong Kong, PDPQ"), the Trustee, the Manager, or any of their respe delegates (each ®ata
User’) may collect, hold, use personal data of indidHinvestors in the Fund and the Sub-Funds
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only for the purposes for which such data was ctlg and shall comply with personal data
protection principles and requirements as setrotihie PDPO and all other applicable regulations and
rules governing personal data use in Hong Kong fiiome to time. Accordingly, each Data User shall
take all practicable steps to ensure that persdatd collected, held and processed by them are
protected against unauthorized or accidental acpessessing, erasure or other use.

Documents Available for Inspection

Copies of the following documents are availableif@pection during normal working hours at the
offices of the Manager free of charge and copiesettf may be obtained from the Manager upon
payment of a reasonable fee:-

(@) the Trust Deed, and any supplemental deeds;
(b) all material contracts (as specified in thevaht Appendix); and

(c) the latest annual reports and audited accandsunaudited semi-annual accounts (if any) of
the Fund and the Sub-Funds.
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APPENDIX 1 — JAPAN HIGH DIVIDEND STOCKS FUND

This Appendix (which forms part of, and should émdrtogether with the rest of, the Explanatory
Memorandum) relates to the Japan High Dividend I&d&aund (‘Sub-Fund’), a sub-fund of the

Fund.

PRINCIPAL TERMS

DEFINITIONS

Terms used in this Appendix shall, unless otherwisBned herein or unless the context other
requires, have the same meaning as provided tbeikxplanatory Memorandum.

“Base Currency”

“Business Day”

“Class”

“Class Currency”

“Inception Date”

“Institutional Investor”

“Payment Period”

“Redemption Day”

“Redemption
Deadline”

“Redemption Period”

JPY

a day (other than a Saturday or Sunday) on whickdm@nd securities ar
futures exchanges in Hong Kong and Japan are apenofmalbusines
provided that where as a result of a number 8 tgphsignal, blac
rainstorm warning or other similar event, the peérturing which bankand
securities and futures exchanges in Hong Kong apdnhre open on ar
day is reduced, such day shall not be a Businegaiblass the Manager a
the Trustee determine otherwise

Class A (for any type of investors irrespectiveldir location)
Class | (for Institutional Investors irrespectividieeir location)
Class S (for Institutional Investors irrespectiver®ir location)

Class A: JPY, HKD, USD
Class I: JPY, HKD, USD
Class S: USD

In respect of Class | (JPY) Acc: 12 October 2017
a “professional investor” as such term is definadar the SFO

no more than 4 Business Days after the relevans@igtionDay on whict
the relevant Units are issued

each Business Day or such other day or days dddhager and the Trust
may from time to time determinegither generally or in respect of
particular Class or Classes of Unitiyr effecting any requests 1
redemption of Units in the Sub-Fund or the relev@lagissor Classes in tr
Sub-Fund

5.00 p.m. (Hong Kong time) on the relevant RedeompiDay by which &
redemption request in respect of the Sub-Fund Glaas of Unitsmust be
received or such other time or on such other Bgsirigay or dayas the
Manager and the Trustee may from time to time datex generally or it
relation to any particular jurisdiction in which Itsof the Sub-Fund ahe
relevant Class may from time to time be sold

generally no more than 5 Business Days after lafefi) the relevan
Redemption Dayand (ii) the day on which the Registrar (througle
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Manager and/or the Authorized Distributorgceives the duly complet
Redemption Form and such other documents and iatiwmas the Truste
the Manager and/or the Registrar may require

“Sub-Fund” Japan High Dividend Stocks Fund

“Subscription Day” each Business Day or such other day or days dddhager and the Trust
may from time to time determinegither generally or in respect of
particular Class or Classes of Unitigyr effecting any requests 1
subscription of Units in the Sub-Fund or the retév@lass or Classes the

Sub-Fund
“Subscription 5.00 p.m. (Hong Kong time) on the relevant SubsicrpDay by which ar
Deadline” application for subscription in respect of the $ulmd or a Class of Uni

must be received or such other time or on suchr &hsiness Day or dags
the Manager and the Trustee may from time to tieterdhinegenerally o
in relation to any particular jurisdiction in whidbnits of the Sub~und ol
the relevant Class may from time to time be sold

“Valuation Day” each Business Day on which the Net Asset Value@BubFund and/or th
Net Asset Value of a Unit or a Class of Unit of theb-Fundfalls to be
calculated and in relation to each Subscription BaRedemption Day (i
the case may be) of any Class or Classes of Urgensthe day following
either such Subscription Day or Redemption Daytf@scase may be&)r
such other Business Day or day as the Managerhandrusteanay from
time to time determine, either generally or in tielato a particular Gss o
Units

“Valuation Point” the close of business in the last relevant mankefapanto close on
relevant Valuation Day

MANAGEMENT AND ADMINISTRATION OF THE FUND
Investment Adviser

The Manager has appointed Sumitomo Mitsui DS Addehagement Company, Limitegls the
Investment Adviser of the Sub-Fund.

Sumitomo Mitsui DS Asset Management Company, Lidite one of thdeading Japanese as
management specialists which offers high-qualitydpcts in equity, fixed income, mublisset an
other alternative strategiesThe Investment Adviser has a global presench wifices in Tokyo
London, New York, Hong Kong, Singapore and ShanghBhe Investment Adviser isne of the
largest investment management companies in Jap&h vgnovides asset management, advis
investment trusts and other services to finandigiitutions, pension funds, government agencie:
retail investors worldwide.

The Investment Adviser’s role in the SBbnd will be limited to advisory only and there Wik nc
delegation of investment management discretioelation to the assets of the Sub-Fund.

INVESTMENT CONSIDERATIONS

Investment Objective The Sub-Fund seeks to achieve mid to lterga capital growth throug
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investing primarily in equities or equities-relatescurities issued by
Japanese companies.

Investment Policies ~ The Sub-Fund will invest at least 70 per cent.tsfNet Asset Valuen
equities or equities-related securities issued bynpanieswhich are
established or have significant operations in Japahare listed or tradexh
recognized exchanges that the Manager deems to dgwetential higl
dividend yield.Equities and equities-relategkbcurities include but are r
limited to listed real estate investment trusts IR, common stock:
preference shares, American Depository Receipts Glathal Depositor
Receipts. The Sub-Fund will be unrestricted inchieice of companies |
size or sectorand the weight in any one sector may go up to 6&eet. o
the Sub-Fund’s Net Asset Value.

The Sub-Fund may invest up to 5 per cent. of it4 Asset Valuein
exchange traded funds which invest in shares ankge companies.

For currency hedged Classes, derivative instrumemish as foreig
exchange futures may be used to hedge the curexmysure of Class
denominated in a currency other than the currerficyeaomination of th
Sub-Fund.

The Sub-Fund may invest iderivatives such as equity index futures
hedging purpose only.

Investment and The Sub-Fund is subject to the investment and bangrestrictions as s
Borrowing Restrictions out in the Explanatory Memorandum under the headihyestmen
Restriction$ and “Borrowing Restrictions.

Securities Lending and The Manager currently does not intend to enter amyp securities lending

Repurchase / Reverse repurchase / reverse repurchase transactions @r aiimilar over-the-

Repurchase counter transactions in respect of the Subd. The approval of the Sl

Agreements will be sought and at least one montlpsor notice will be given t
Unitholders should there be a change in such iimient

SPECIFIC RISK FACTORS

Investors should also take note of the relevant ks mentioned in the ‘Risk Factors section in
the Explanatory Memorandum which are applicable tothe Sub-Fund, in particular, “Risk of not
achieving investment objective”, “Investment risk”, “Market risk”, “Equity investme nt risks”,
“Volatility risk”, “Risk relating to small- and mid -capped companies”,“Risks of investing in
IPO securities”, “Risks of investing in high dividend securities”, “Risks of investing in othetr
funds”, “Borrowing risks”, “Concentration risks”, “ Counterparty risk”, “Currency and foreign
exchange risk”, “Derivative and structured product risk”, “Over-the-counter markets risk”,

“Hedging risk”, “Liquidity risk”, “Difficulties in  valuation of investments”, “Legal, tax and
regulatory risk”, “Risk of termination”, “Distribut ions risk”, “Cross-Class liability”, “Creation

of Sub-Funds or New Classes of Units”, “Norcompliance with IFRS”, “Foreign Account Tax
Compliance Act”, “Conflicts of Interest; Other Activities of the Manager” and “Effect of
Substantial Redemptions”.
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INVESTING IN THE FUND AND REDEMPTION OF UNITS

Classes of Units Please refer to the below table.*
Class Class A Class | Class S
Classes of Class A Class A Class A Class A Class | Class | Class | Class | Class S
Units (JPY) Acc; [(HKD) Acc; | (USD) Acc;| (USD) (JPY) Acc; [(HKD) Acc; | (USD) Acc;| (USD) (USD) Acc
hedged Acc hedged Acc
Class A Class A Class A Class | Class | Class |
(JPY) Dis | (HKD) Dis | (USD) Dis| Class A | (JPY) Dis | (HKD) Dis | (USD) Dis Class |
(USD) (USD)
hedged Dis hedged Dis
Initial Offer JPY1,000 | HKD10 per| USD10 per| USD10 per| JPY1,000 | HKD10 per| USD10 per| USD10 per| USD10 per
Price per unit unit unit unit per unit unit unit unit unit
(exclusive of
preliminary
charge)
Minimum JPY200,009 HKD20,000] USD2,000| USD2,00q JPY100,00BKD8,000,d USD1,000,qUSD1,000,q USD1,000,d
Initial 000 00 00 00 00
Subscription
Amount
Minimum JPY100,00Q HKD10,000| USD1,000| USD1,00q JPY25,000KD2,000,JUSD250,000USD250,000USD250,00!
Subsequent 00 00
Subscription
Amount
Minimum JPY100,00Q HKD10,000| USD1,000| USD1,00q JPY25,000tKD2,000,JUSD250,000USD250,000USD250,00!
Redemption 00 00
Amount
Minimum JPY200,00Q HKD20,000] USD2,000| USD2,00q JPY25,000KD2,000,JUSD250,000USD250,000USD250,00!
Holding 00 00
Amount

* Class A, Class | (except for Class | (JPY) Acc) and Class S may be launched on a future date to be
determined by the Manager.

CONVERSION

Unitholders shall be entitled to convert all or part of their Units of a Class of thEusubinto Unit:
of another Class in the Sub-Fund or into Units of anotherFsmio- available for subscription
conversion. Units of a Class can only be converted into Units of the same Class of another Sub-Fund.

DISTRIBUTION POLICY
Distribution Classes
Classes of Units with “Dis” are Distribution Classes.

Dividend will be distributed on a monthly basis, subject to the Manager’s disci@iatend may b
paid out of capital or effectively out of capital. Payment of dividend out of capiédfemtively out o
capital represents a return or a withdrawal of part of the amount the Unithaidgmally invested ¢
capital gain attributable to that amount. Any sugtridbutions will result in an immediate decreas
the Net Asset Value of the Units.
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Accumulation Classes

Classes of Units with “Acc” are Accumulation Classes.

No distribution is intended to be made in respect of Accumulation Classgset income and n
realised capital gains attributable to Accumulation Classes will be reflectedéspesctive Net Ass

Value.

FEES AND EXPENSES

Fees payable by investors:

Class Class A Class | Class S

Current Maximum Current Maximum Current Maximum

Subscription Charge Up to 5% 5% Up to 5% 5% Nil 5%
(% of the Initial Offer
Price or the Issue Price)

Redemption Charge Nil 2% Nil 2% Nil 2%
(% of Redemption

amount)

Switching Fee Nil 2% Nil 2% Nil 2%

(% of the Issue Price «
the New Class)

Fees and expense
payable from assets ¢
the Sub-Fund:

Class Class A Class | Class S
Current Maximum Current Maximum Current Maximum

Management Fee 1.60% p.a. 2.50% p.a. 0.8% p.a2.50% p.a. 0.8% p.a. 2.50% p.a.
(% of Net Asset Value . .

of the relevant Class per

annum)

Trustee Fee(% of Net  0.05% p.a. 1% p.a. 0.05% p.a. 1% p.a0.05% p.a.1% p.a.
Asset Value of the Sub-
Fund per annum)

Custodian Fe¢(% of  0.05% p.a.
market value of

investments under

custody of the Sub-Fund

per annum)
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Administration Fee The Registrar and Administrator is entitled to rece(aenong others
various fund accounting, administration, transfer agency, transe
processing, valuation fees and other applicable fees at a rate of Eed8%
annum of the Net Asset Value of the Sub-Fund, plus the following fees:

()  fund administration fee: USD3,000 per annum per Class
(i) transfer agency fee: USD2,500 per annum (inclusive of 4 Clgsses
USD500 per annum per additional Class

In respect of the currency hedged Classes of Utfitis Registrar ar
Administrator is also entitled to receive an adnmiaiton fee for providin
currency hedging services at a rate of 0.05% per arofuime Net Asse
Value of the relevant currency hedged Clatke fee payable to tl
Registrar andAdministrator will be calculated monthly and will be p
monthly in arrears and is payable out of the assets of the Sub-FHuad.
Registrar and Administrator is entitled to be reimbursed by the relevant Sub-
Fund for all out-of-pocket expenses properly umed by it in the
performance of its duties.

Establishment Costs The establishment costs of the Fund and the Sub-Wwilhide borne by th
Manager.

General Expenses Please refer to the section head&erieral Expensédor further details.

There is a total expense ratioTER”) of 0.5% per annum (theCap”) for Class S. In the event that the TER

with respect to Class S exceeds the Cap, the Manager will bear the portion in excess of the Cap. If the actual
TER with respect to Class S is below or equal to the Cap, the actual fees and expenses will be charged and borne
by Class S.

AWith effect from 1 June 2019, this fund administration fee for all Classes of Units will be borne by the Manager.
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